Trust Modaraba

Managed By:
Al-Zamin Modaraba Management (Private) Limited

October 03, 2023
The General Manager
Pakistan Stock Exchange
Stock Exchange Building
Stock Exchange Road
Karachi.

SUBJECT: NOTICE OF CORPORATE BRIEFING SESSION (CBS).

Dear Sir,

This is continuation of our earlier letter dated September 20, 2023, regarding
subject, please note that Corporate Briefing Session of Trust Modaraba will be held
on Thursday, October 12, 2023 at 10:30 am at NBFl & Modaraba Association of
Pakistan, 602, Progressive Centre, 30-A, Block-6, PECHS, Shahrah-e-Faisal, Karachi,
as well as through video conference (on Zoom) to provide information about the
Modaraba’s performance and outlook.

Zoom details are as follows;
Meeting ID: 970 765 1485

Passcode: 833191
https://usO6web.zoom.us/j/97076514852pwd=SUlrZm5rbjlBbEVzLIVIMzZ6VnhYUTO9

We also attached herewith presentation on Corporate Briefing Session which has
also been uploaded on the Company’s website in compliance of PSX Notice No.
PSX/N-1160 dated November 18, 2022.

Thank you,
Yours faithfully,
(" .

Bash&er A. Chowdry
Chief Executive

KARACHI OFFICE: 104-106, Kassam Court, BC-9, Block 5, Cliffon, Karachi-75600, Pakistan. (021) 35873369,
: Tel: 35873373, 35867102 Fax: (021) 35870408
LAHORE OFFICE : 301 & 320, 3rd Floor, Garden Heights, 8-Aibak Block, New Garden Town, Lahore - Pakistan
: Tel: (042) 35941957-8 Fax: (042) 35866513
Email: info@trustmodaraba.com  Web: www.trustmodaraba.com (All Offices)
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About us

Trust Modaraba commenced its operations in 1991. The aim of Modaraba
is to play its due role in the transformation of the country's financial
system in conformity with principles enshrined in the Shariah by
providing Riba-free investment and financing opportunities aimed at the
socio-economic prosperity of the Nation. Trust Modaraba is a perpetual
and multi-purpose Modaraba engaged in Murabahah, Musharakah and
ljarah financing, equity investments and trading.

It is listed on the Pakistan Stock Exchange Ltd, with an authorized capital
of Rs. 700 million and a paid-up capital of Rs. 298 million. Trust
Modaraba is managed by Al-Zamin Modaraba Management (Private)
Limited. Al-Zamin has a proven track record of managing Modarabas in
Pakistan.
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BRANCHES:-

KARACHI

Head Office : 104-106, Kassam Court, BC-9, Block-5, Clifton, Karachi, Pakistan.
Tel: +92(021) 35893369,35873373
E-mail: info@trustmodaraba.com

LAHORE

Regional Office: 301 & 320, 3 Floor, Garden Heights, 8-Aibak Block, New
Garden Town, Lahore, Pakistan.

Tel: +92(042) 35941957, 35941958
E-mail: info@trustmodaraba.com




= BUSINESS ACTIVITIES OF
TRUST MODARABA.

e |JARAH.

e DIMINISHING MUSHARAKAH.
e MUSHARAKAH.

e MURABAHAH.

e EFQUITY INVESTMENT.
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KEY OPERATING & FINANCIAL DATA FOR THE

LAST THREE YEARS

Rs. In million

2023 2022 2021
Balance Sheet items
Total assets 388.75 415.58 378.81
Financing portfolio 376.26 348.53 344.51
Total Liabilities 68.75 94.53 63.20
Paid-up Capital 298.00 298.00 298.00
Net Equity 320.01 321.05 315.61
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KEY OPERATING & FINANCIAL DATA FOR THE

LAST THREE YEARS

Rs. In million

2023 2022 2021

Income Statement

Income 38.43 58.31 45.46
Operating expenses 37.28 43.47 36.45
Profit before management fee 1.14 14.84 9.02
Profit/(Loss) after taxation (0.073) 11.36 6.61
Net Profit margin - 15% 14.5%
Return on equity - 3.5% 2.1%

Earning per certificate - 0.38 0.22
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2023 38.43 37.28 1.14 0.073
N 2022 58.31 43.47 14.84 11.36
2021 45.46 36.44 9.02 6.61
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RATING REPORT

Trust Modaraba

REPORT DATE: BATING DETAILS
May 05, 2023

Rating C o o
RATING AMATYSTS: Entity BEB+/A-2 BEB+/A-2
Hasan Rashid Radng Dare Mgy 03, 2023 _Aseil 25, 72
Sasan. rashiddlis mps Raring Outlook. Stable Seable
Shahervar Fhan Mangan
fdersasifoi :

COMPANY INFORMATION

i i Retnun b Co. Charered Accountaats
Public Listed Company Chairman: Afr. Shaikh Arshad FParoog
Chowdior

APPLICABLE METHCDOLOGY({IES)

VIS Entity Rating Criteria: Non-Bank Pinancial Companies (March, 2020)
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RATING RATIONALE

Simece 2008, Trust Modaraba {TAL has been manaped by Al-Famin hfodaraba Aanapement
{Private) Limited (AZAML. TM iz currently enpaped m Tjarah, MMorabaha, Mushoksh, and
equity market operations. Alajortr certificate holdme of the AModaraba is vested with an
mdridual, Mr Mohammad Azlam hoorala (36.9%) followed by 17. 7% interest by AZAMAL
In the longer man, the management is carently considering options peraming to mergor with
other =mall Meodaraba organizations, which will allow an merease o customer financing
pordiolio due wo the availability of addiconal fonds.

Financing pordolio continues to dominate the aceet mix of the Modaraba
Rs. in millians i 21 Fi22 IHFY23
Frumreng (mciedmg Ioiak's Fa) =T 70 311 313
Shaowt Teom investments 18 8 33 25
Envesiment propertaes 20 ¥ = =
Orther assets 45 &0 7l 53
Total Asses o8 e 18 392

Orrerall asset base of the entity shmnk o Bs.302m (FY22: Rs.416m, FY21: Bs.379%m) at end-
HFYZ3. The financing porfolio contimie: 1o represent the hirpest chnnk of the asset base
comprising of Ijarah, Musharkah, and Aiorabaha modes of fGnancing. Dunng IHFY23,
fnancing in the foom of Diminishine Mzcharaiah wimessed a signifcant increase, as pact of
the management’s plan to merease Is share in Dimansching Aacharakah mode of Anancine.
While short tenm investments have increased on tmeline bazis, it depicted 3 decline in
1HFY23 due to maragement’s decision to Bgoidate a porbion of these imvestments anoid
depressed -stock market conditions. However, managenwent ervisages that the market may
mrnarcand owing 1o 3 Gnalization agreement of nearly concnded TWE deal

Improvement in portfolio credit qualiny iz mainly underpinned by a chift in the clisnt
mix of the portfolio coupled with settlernent of a Non-Performing Financing (IPF)

Gro:: financing portfolio grew to Rz 320m in 1HFYZD (FY21: s 237m). Thereafter, gross
fnancing portfolio of the entity has remained at the same level (FY22 B 330m |HFY2H
Es33im). Qardbh and Murabgha modes of finanemy dommates the porfolio nux
representing around 90% of the toml porfolic. With the shifi implermented in the client
profle wherein more weightage piven o the corpoate sector and high net worth mdvidnals,
it has paved the way for improTement in the credit sk profile of the entity. The antity also
has its pordfolio m mmral Sindh, where flocds have nficted unprecedented damaped across
the province. Howerer, manapement does oot anficipate any mapor damage oiven the areas




/ EF"'.&"T'_"",['.’”?‘ may face some temporary delivs in receipts of receivable There has been a shift in the asset
= o Asmcistion e Leorigy oix of the Modaraba. Demand for small cars have dropped amid increase in poces, albeit the
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Jor mure b T7 v parered by the entity are located on the left bank where the damage is minimal alheir they

s;?i’ffg.‘:“‘“ﬂ demand for bip cars have depicted an increzse. Hence, Harah fAnancne will contme to

Boar of Karacki Trock  PRI5ist, going foroard
Ecriamge (Craaraaee)
L imeird memeinatzd by 5 = e S = Sy A

Fresrinier & Evvebmy 00 IHEY2S, NFT: stood at Rsd™m (FY2X Re87m, Fy21: Re.98m)  Alanagpement

Cormerizzion f Pokintm £XpECTs Tecoveries of Bs.55.6m of which Fs.40m & to be reesived for the land which is

& el o g member S0 paied 5 DHA Lahore, Bs Sm for the shop loeated in Hyderbad, Rs.10m is to be received
[ Iaiomy  from Prime Traders and E=0m from A M Pipe storesh No new INFLs has been accmed
Devedipemt Frograes it and recovery from litipated portfolio contnoes to be the top priodty of the manjpement In
Ciclein G"f':f:: tandem with the recoveries, pross infection and net infection has declined on 2 fmeline basis
e 3.r.ui:mewww.prn%mmmm.mmm&mﬂedlmagamgm

i A R Wiih the eniity reportng a higher income during Y22 provisioning coverage saw a sizeable

=NET E.j'.\i’l’ Al 2L
R 307w enemyTd- ICrease, albedt @ slipht decrease was poted in ITHFYZ3.
BaF s, radEYE2:

R iiTon
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Tl sty end EY T Giroa: Infecton™ 401% | Z3.6% e 10455
Boiilm s FITH Frovizaning Coverage” 457, o [ [
Brd7 %, ems T2 - T - F =
i Diet Infecmon™ 253 | 18P 2.3 52%
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Roiim ssryoz. Becovery from litigated porfolio has provided impems to the income
Fulife
Frofir 4w T s Rs. in millions F¥2l FY22 IHFYZ22 IHFY23
FIZt Be f. 7 e Crperasing Revenue .3 75 619 7
FYZi: Brooor omd- Incoms o Ansocmy 26.3 a7 179 185
FY22: Ra 11 3m 1 fis "

FREEE 54 04 o0s 0.8
Crther Incomes 94 414 433 [

Ohperating Expenses (364} [43.5) {109y [18.8)

Efficisney 2% 5% 3% BL.I%

Orther (I4et) 0.1 (182) =213 £29)

Frofit Before tan 5D 151 183 Lo

Frofiz After tax 6. 114 45 L&

Total ncome of the entity repistered 3 notble incresse of 71% in FY22. The increzse was
mainly driven by the recovery of Rs.50m from Btisated portfolio. On the cther hand, imcome
from financing acowites posted an increase of 24%. As a prodent portfolio sk management
siratepy, the manapement bad to enhance coverape by recording an amonnt of Bs5.04m.
Folowing posting good perfommance in the previcus vear, perfonnance of stock market
remained depressed, resulting m:an anrealized loss of Rs32.5m Total income in 1HFYZI
was sipnificanrhy lower wis-a-viz SFLY, gmven the gain on serdement of Bs37m conmibated
significanty fo the inpome in 1HFY22. Operating expenses im 1HEY2) remamned at similar
Sevels, Mainly on the back of an anprecedented decreaze in e stock market index and the
market price of shares, net loss was recomded in 1HFY23.
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Going forward, given the probable recovery from the ligpaeed ponfolio, profitability is
expected to Inprove. As per the projectons, recovery om the fiopated portdolio in Jun'23 is

Es. m millions Recovery {Bs.)
Land [DDFA Eaboee) 200
SHOTPS (Timdecbad) a0
AN Pips Stope [iX]

Equiry bace depicted a clight decline on account of nef loss, however, leverage
indicator renain sound given the entty’s debt free capital ctmucture

T leverage indicators continue to remain oo the lower side piven oo owstanding
borremwings on the balnce theet. Net lozs in 1HFY23 resulted in 3 slight declin in the equity
base, dropped to Rs.319m (FY2: Rs32im). Liquidity profile has shown a considerable
mprovement. with liqnid aszetz providing 1.7x coverage to current lishilities m 1HFY23
mn;mr:lm,nmamhmm@mmﬁmhKMmmm
and they are in the process of negotiztion with notable banks,
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Trust Modaraba (TM) Appendix I
Lovestents 15 Equitics 137 275 36.6 402 3r3
Lovesment Fropery 137 04 B3 = 8
Financing Portfolio (nef) 2902 2536 2702 At 3 320
Total Aszets 3713 3573 3TEA 456 3016
Certificate Capital 293.0 2080 2950 2060 208.0
Met Equity 3039 3069 3156 Eri B a7
Income Statement
Income from ijarah 125 8.7 97 157 93
Profit on nuarabaha fnamce: 115 117 108 10,3 45
Profit on mushamksh finances 35 a0 58 6.3 57
Inoomne from investments - net 02 0.8 B4 0.4 0.2
Trading income 18 01 - = -
Oither income 21 54 9.6 426 13
Total Income 336 3448 44.3 758 1.7
Met Provizioning/Reversal {2.8) {8 11 {17.3) 2.8y
Dperating Expenses 28.7) (30.5) (6.4 [43.5) [18.5)
Profit (Loss) Befare Tax 12 27 B0 131 {10
Profit {Loss) After Tax 10 17 66 113 (1.5
Ratio Analyeiz
Gross Infection® 33.60%% 40207 23.48% 970 10454
et Infection” 18.80% 235004 1509 3¥a 4%
Provisioning Coverape™ 54000 45,20 2B.6% 63.6% BLE%h
Leverage 0.72 017 .20 029 02
Efficiency EB.40% 87.60F% 82.2% 57.4% 91.2%
ROA™ 0.30% 0.50%% 1.7% 2% -0.5%0
ROE* 0.30% 0.60% 21% 3.3% 0%
Current Ratio 7.8 8.5 78D 402 .63

“Net of Customer Securizy Debosits
#*_Annuaiingd
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TE/ISSUER RATING
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RATING SCALE & DEFINITIONS: [SSUES [ 1SSUERS
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REGULATORY DISCLOSURES

Mame of Entity Toest Modaraba

Sector Afoddraba

Type of Soleied

Relationshi

Purpoze of Rating En‘l:l.l?R.‘l‘tlnE

Raring Hiztory Medium to Rating
Rating Date Long Term  3hort Term Cutoak Rating Action

EATING TATE: ENTITY

05-Bay-23 EEE+ Az Stble Rraffrmed
Z6-Apri-22 EBEB+ AR Snkile Upgrade
IT-Feb-21 EEB- A-3 Smhis !J_m:d::m:d
26-Jan-18 BED- A3 Stabie Aaintrined

Insimument A

Smacire

Statement by the WIS, the analysts imvolved in the mting process and members of its rating

Rating Team committes do not bave any comflicr of inteeest relating to the credit ratingfs)
MMMMHmmmmmmMEmti
recommendytion to by or sell any semmuties.

Probability of VIS matings opimions express crdingl rankine of ok, from smonpest to weakest,

Deefault within a universe of credit osk Ratings are not infended 2: prarantess of credit
gpoality or a5 exact measwres of the probability that a partetlar izsner or paroutar
debt ziue will defaulc

Drgclaimer Infoomation herem wras obtained frony sonrees belisved 1o be acomrate and relizhls;
homwever, VIS does not puarantes the accurcy, adequacy or completensss of any
mfunnm;ndnm:espmmble&mmj'mmmmsmmmﬁxthem&uh
nhﬂmﬂif:omﬂieuseufmdlmﬁ:mﬂmﬂnpmgh?ﬂlﬁ?[&ﬂmﬁtimng
Comypany Limited. All dght= reserved. Contents mav be nsed by news media with
credit to VIS.

Erue Diligence MName D&n:.gnanun Dhate
M ! i :
LSz, Hamida Augeel Chief Ciperabng Apgl 12,2023

Officer/ Company
Sapretary




“WAY FORWARD.

1)

2)

3)
4)

To increase the operational base of the Modaraba
through resource mobilization and recovery of funds

stuck in legal cases.

To diversify product menu and add new products in

energy & other sectors for better profitability.
To consistently achieve operational efficiencies.

To build a solid foundation of client base and strengthen

risk profile of the Modaraba.



THANK YOU







