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CORPORATE INFORMATION

MODARABA COMPANY
AT-ZAMMN MODARABA MANAGEMENT (PRIVATE) LIMITED

BOARD OF DIRECTORS

Me. Mzan Sheikh Arshad Faroog Chairman

Mr. Basheer Ahmed Chowdry Chief Executive
*Mr Sved Shabhnawaz Ahmed Rizes Director

Mr. Syed Etrat Huszain Rismi Director

Mr Mohsmmad Yasin Durector

Mir. Muhammad Sami Ullab Dhirector

Dz Me=. Namoos Baguoar Drirector

*Subsequent to the vear end, the Board lost one of its prominent member, My Shahnawaz A Rizwi who expired
on 9th September, 2025,

MANAGEMENT
Mr. Basheer Ahmed Chowdry Chief Execotive
Ms. Hamida Ageel Chief Operating Officer/ Company Zecretary

AUDIT COMMITTEE

Alr. Syed Etrat Huszan Bizm Chairman

Mr. Mian Sheikh Arshad Faroog MMember

M. AMuhammad Sam: Ullah Alember

Ae Mohammad ¥asin MMember

Ms. Hamida Ageel Secretary to the commattes

HUMAN RESOURCE COMMITTEE

Ml Muhammad Yasin Chairman

Mr. Syed Etrat Huszain Fizmi Mlember

Die. Mr=. Namoos Bagquar MMember

Mr. Basheer Ahmed Chowdry Member

Ms. Hamida Ageel Secretary to the committes
INTERMNAL AUDITORS

UHY Hassan Naeem & Co.
Chartered Accountants

AUDITORS OF THE MODARABA
Grant Thomton Anjom Rahman
Chartered Accountants

BAMNEER
MMeezan Bank Limited

LEGAL ADVISORS
Hol=cott International
2&B Durran: Law Assoucates

REGISTERED OFFICE/PRINCIPAL PLACE OF BUSINESS
104-106, Kassam Court, BC-9, Block-5, Chfton, Karachi-T3600
Telephone: 021-35876651, 35876652, 35873573, 55873369, 35867102
Fax: 021-33870408 Web: trustmodaraba com

Email: info(@trustmodaraba com

REGIONAL OFFICE
5320, 3¢d Floos, Gardea Heights, 3-Aibzk Block, New Garden Towsn, Lahore
Telephone: 042-35941957-8 Fax: 042 33866515

REGISTRARS
Hameed Majeed Associates (Povate) Limated
1* Floor, HM. Houose, 7-Bank Square, Lahore Telephone: 042- 37235081-2 Fax- 042-37338817
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MISSION STATEMENT

Trust Modaraba aims to evolve and practice exemplary standards of integnity and proficiency by
achieving balanced growth, building quality imnvestment portfolio, maintaining high standards of
efficiency and providing good return to its certificate holders. Trust Modaraba shall endeavor to
maintain a comprehensive edge in the industry and contnbute effectively in promotion of Islammec
Fmanecial Regime. It shall adopt a management culture based on participation, motivation and

accountability to achieve professional and personal excellence and growth of human resource.

Trust Modaraba shall achieve a balanced texture of being a prudent and progressive orgamzation
with a sound image in the market place.
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NOTICE OF ANNUAL REVIEW MEETING

Notice 15 hereby given that the Annual Review Meeting of Trust Modaraba to review the
performance of the Modaraba for the vear ended June 30, 2025, will be held on Wednesday,
October 22, 2025 at 09:30 am at NBFI & Modaraba Association of Pakistan, 602, Progressive
Centre, 30-A, Block-6, PECHS, Shahrah-e-Faisal, Karachi-75400.

The certificate transfer books of the Modaraba will remain closed from Wednesday, October 15,
2025, to Wednesday, October 22, 2025 (both days inclusive).

Karachi. HAMIDA AQEEL
September 24, 2025 Company Secretary
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REVIEW REPORT BY THE CHAIRMAN

It 15 a pleasure to present a review of the year ended on 30th June, 2025 highlighting the

performance of the Modaraba and the role of the Board of Directors in all strategic matters for
the benefit of all the stakeholders.

Performance of the Modaraba for the vear 2024-25 remained successful even under the
challenging circumstances particularly emanating from continuous decline in policy benchmark
rates since June, 2024. The resilience shown to overcome these challenges and achieve satisfactory

results demonstrate inherent strength of the organization.

The Board of Directors comprises of highly qualified professionals having diverse experience of
mdustry and financial sector.

It 1s with profound sadness and heavy heart that I report the passing of our dear Board member
Mr. Shahnawaz Rizvi on 10th September, 2025. He was a valued and respected member of our
Board and contrnbuted significantly to the growth of the orgamization. His insightful perspective
and unwavering support will be deeply mussed by all of us on the Board and within the
organization as well. Our thoughts and pravers are for lum and his famuly.

The Board plaved an effective role in all the strategic matters including oversight in relation to
recently introduced environmental, social and governance matters. The Board of Directors
comprised of highly qualified professionals having rich expenence of industry and financial sector.
The Directors through the Board and its Commuttees fully participated in the meetings and
provided their valuable input in the decision making process of the Board and its Comrmuttees.

The Board is fully cognizant of the evolving regulatory landscape and shall endeavour to attain

highest level of compliance.
24th September, 2025 Mian Sheikh Arshad Farooq

CHAIRMAN
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DIRECTORS’ REPORT

The Board of Directors of Al-Zamin Modaraba Management (Private) Limited, the management
company of Trust Modaraba is pleased to present to the certificate holders, the Directors’ Report together
with the annual audited financial statements of the Modaraba for the year ended on 30th June, 2025,

ECONOMIC REVIEW

After enduning a series of prolonged and unprecedented shocks, Pakistan’s economy showed encouraging
signs of recovery in the FY 2024-25 with GDP expanding by 2.7%. Decisive measures to establish key
macro economic fundamentals, stabilize ezchange rate and curb inflation proved instrumental in fscal
consolidation and building momentum for long term sustainable growth.

Inflation declined sharply and was reported at 10.73%% down from 27% in the preceding vear. As a
consequence, State Bank launched a monetary easing cvcle, reducing the policy rate by 1,100 basis points
during the vear This reduction helped lower debt servicing obligations, boost economic activity thus
creating a positive impact on the economic revival. Supported by improved macro economic activity and
a favourable external environment the countrv managed to maintain growth across all major sectors,
albeit unevenly.

The Pakistan Stock Exchange sustained its bullish trend in the FY25 with the index moving up to over
125,000 points making it one of the world’s top performing equity markets once again The increase is
attributed to strong corporate earmings, decline in policy rates and inflation, successful first review of
IMF-EFF program, all of which bolstered mvestor's confidence. Credit ratings saw noticeable upgrade
with Fitch Ratings enhancing credit ratings to B- (B ounus) with a “Stable’ outlook.

Having achieved a positive turnaround in economuc fundamentals, kev challenge for the country remains
transforming these gains into sustainable growth and solid fiscal discipline. Pakistan will need to
implement well calibrated reforms as cutlined i its five years” economic blue prnt, whilst navigating
elevated risks including those associated with an uncertain geo-economic environment, rising global trade
tariffs, heavy exposure to climate change and high domestic and external financing needs.

PERFORMANCE REVIEW:

It i3 encouraging to report that the financial year 2024-25, in line with the previous vear concluded on a
positive note witnessing satisfactory operating performance based on zound business portfoho and
enhanced operating efficiencies. Challenges to the profitability in view of sharp reduction in benchmark
policy rates by almost 11% durng the yvear were well responded by carefully designed business plan to
ensure optimum returns on investments.

A snapshot of comparative key operating data 15 noted hereunder.

(Amount in Rupees)
: FINANCIAL YEAR 2024-25 1 2023-24
| Total Income 72,575,660 61,904,581
| Profat before Mgt Fee & Tax 26,863,545 29,561,017
. Management Fee 2,686,354 2,936,102
| Tax 4,908,633 4,841,691
‘ Profitafter tax 18,590,098 20,854,519
| EEFC .62 0,71
[ Total Equty 348,735,947 345,263,849
Total Assets 401,963,224 414,351,428
ROE 5.2 % 6.04%
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It 15 a pleasure to report that total income from all business segments registered an increase of 17% over
the previous vear increasing from Rs.61.9 million to Rs.72.6 million. Despite sharp decline in policy rates,
this growth in profits is also attributed to the management’s policy of capping of minimum lending rates
to hedge against the dechning policy rates. In line with the busmess plan approved for the year,
Diminmishing Musharakah mode of financing constituted major segment contributing 70% to the revenue.
Opportunities for trading in the stock market were fully capitalized as result of which income of Bs.5.4
million was realized by way of capital gain and dmidends. Other income of Rs35.5 million was also
achieved which interalia, comprised of gain on sale of Tjarah assets, documentation charges and profit on
bank deposits. Financing portfolio of yvour Modaraba remained well diversified across varous sectors
concentrating mainly on vehicle fiinancing by way of Diminishing Musharakah mode as a result of which
risk profile of the Modaraba mproved considerably, requiring minimum provision (Rs.124.447) to be
recorded for doubtful receivables. Improvement in stock market index appreciated market value of the
equity portfolio by Rs.1.9 milhon as at 30th June, 2025, which was reflected as unrealized gain in the profit
& loss account. Operating expenses (excluding deprecation) increased by 18% due to increase in costs
across the board and sharing of office rent with the management company. After accounting for all the
expenses and provisions, vour Modaraba achieved pre-tax profit of Fs.26.9 million for the vear under
consideration as against Rs 295 milhion of the previous vear. Profit after tax stood at Rs.18.40 million
translating into EPC of Bs.0.62.

Disbursement during the year under consideration amounted to Rs. 215 million after thorough due
diligence of the clients. Focus manly remained on vehicle financing, a niche segment underserved by the
banks due to repulatory cap on the mamimum financing amounts. Financing exposure remained diversified
across varons sectors to clients having satisfactory credit history and financial standing. SME ezposure
remained selective. Disbursements accounted for 55% to individuals, followed by 27% to corporate sector
and 18% to SMEs. Due to improvement in the nsk profile of the financng portfolio, infection ratio
improved significantly and no new client was added in the INPL portfolio.

Balance sheet footing stood at Rs 402 million with an equity of Rs.349 million as at 30th June, 2025. The
balance sheet reflects mimimal leverage, with the equity base strengtheming supported by improved
profitability.

DIVIDEND

The Board of Directors, after careful consideration of the relevant circumstances and future business
requirements, has decided to pass over the dividend for the vear under review.

CREDIT RATING:

It is a pleasure to report that VIS Credit Rating Company has re-affirmed entity ratings of Trust Modaraba
at BEB+/A-2. Outlook on the assigned ratings is “Stable’. Long term ratings of BBE + reflect adequate
credit quality, protection factors are reasonable and sufficient. Short term rating of A-2 sipmifies sound
entity fundamentals and good certanty of timely pavments.

The ratings reflect debt free structure of Trust Modaraba, adequate Liquidity profile and improved
profitability metrics particularly from its musharakah financing portfolio. It 13 also acknowledged that the
Modaraba’s capitalization remains strong with an increasing equity base funded through retained earmings.
FUTURE OUTLOOK:

Though Pakistan’s economy is stabiizing, the challenges for sustained growth still persist in the medium
term In hine with the downward trend of inflation, the policy rates may further be slashed by the
government reducing returns on the financing portfolio.

Consistent policy implementation 15 thus crucial for building resilience and enabling sustained growth. The
current floods have wreaked havoc and will have multi dimensional impact over the economy and
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businesses. The perod ghead has vet to experience after shocks of the flood posing challenges for the
financial sector too.

Keeping in view the emerging financial and economic landscape, vour Modaraba will keep its focus on the
existing business model building upon internal efficiencies and professional excellence. Your management
will continue to focus on quality improvements, productivity & cost control to improve competitiveness
and enhanced profitability.

GOVERNANCE FRAMEWORK:

Trust Modaraba has put in place sound governance framework which ensures corporate diversity,
strategic direction, clear objectives, well defined policies and sound internal control systems.

Trust Modaraba has a formal process of evaluation of the performance of the Board of Directors and its
committees. The evaluation is carried out once a vear To undertake the evaluation process,
comprehensive proformas are circulated to the members for their input. The responses are compiled and
results shared in the Board meeting for collective feedback of the members on the areas requiring further
Improvements.

The Board of Directors meets at least once in every quarter to review the financial performance of the
Modaraba and deliberate on sigmficant operational and strategic matters in line with the goals and
objectives set for the organization.

COMPOSITION OF THE BOARD AND MEETINGS:

The Board of Directors consists of qualified individuals possessing knowledge, experience, and skills in
various professions which adds diversity to the Board and plays a crucial role in deciding effective
corporate policy and strategic direction.

Subsequent to the vear end, there has been a change in the composition of the Board of Durectors as the
Board lost one of its prominent member, hr. Shahnawaz Rizvi who left for eternal abode on 9th
September, 2024, after prolonged illness. Mav Allah rest his soul in peace!

Being a well qualified and highly expenenced professional, Mr. Shahnawaz Rizvi contributed sigmficantly
to the growth of the Modaraba and his professional guidance in the board matters will be profoundly
missed.

Sad demise of Mr Rizvi has created a casual vacancy in the board which will be filled in as per the
regulatory requirements.

Composition of the current Board of Directors, as at reporting date 15 thus, as under:

NAME CATEGORY

Mr. Mian Sheikh Arshad Farooq (Chairman) Non Ezecutive Director
Mr. Basheer A, Chowdry (CEQ) Executive Director

Mr. Etrat Hussain Rizvi Independent Director
Mr. Muhammad Sami Ullah Independent Director
Mr. Mchammad Yasin Independent Director
Ms. Dr. Namoos Bagar Non Ezecutive

Female Dhirector
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Four meetings of the Board of Directors were held during the vear and the attendance of each director
was as under:

NAME MEETINGS ATTENDED
Mz, Mian Sheikh Arshad Farooq (Chairman) Four

Mr. Basheer A. Chowdry (CEQ) Four

Ms. Dr. Namoos Bagar Four

My, Etrat Hussain Bizvi Four

Mr. Mohamimad Yasin Four

Mr. Muhammad Sarmi Ullah Four

Mr. 5. Shahnawaz Rizvi Nil

All the Dhirectors duly comply with the requirements of the Code of Corporate Governance pertaining to
the Director's Certification.

As per the Board's Remuneration Policy, Chairman, non -executive directors and independent directors
are entitled only for the fee for attending the meetings which is paid by the Management Company.

AUDIT COMMITTEE & INTERNAL CONTROL SYSTEM:

The Management of vour Modaraba believes in good corporate governance implemented through a
well-defined system of check and balances. The Board of Directors have established a sound system of

internal controls which is effectively implemented at all levels within the Modaraba.

The Board has constituted Audit Committee in compliance of the requirements of the Code of Corporate
(Governance which comprised of four (4) members including the Chairman of the Committee who 15 an
independent director. Four meetings of the Audit Commuittee were held dunng the vear which were
attended by the members as follows:

NAME MEETINGS ATTENDED
Mr. Etrat Hussain Rizvi (Chairman) Four

Mr. Arshad Faroog (hMember) Three

Mr. Muhammad Samdullah (MMember) Four

Mr. Muhammad Yasin (Member) Four

The Audit Committee meets once in every quarter to review annual and interim financial statements of the
Modaraba prior to their approval by the Board The Audit Committee also focuses on compliance with
applicable accounting standards, any change in the accounting policies and practices, all related party
transactions and also significant adjustments resulting from andit.

Internal Audit functions are entrusted to an independent firm of Chartered Accountants. Internal audit
reports and compliance matrix are presented by the internal auditors to the Audit Commmittee on a
quarterly basis according to annual audit plan approved by the Commuttee. A full time sentor staff member
of the Modaraba is also designated as Head of Internal Audit to coordinate between internal andit firm
and the Board.

HUMAN RESOURCE & REMUNERATION COMMITTEE:
The Board has constituted Human Resource and Remuneration Committee to deliberate on the kev issues
of human resource management policies. The Committee comprises of the following members:

= Mr Muhammad Yasin Chairman * Mr. Basheer A. Chowdry Member
» Mr Etrat Hussain Rizvi MMember » Mrs. Hamida Aqeel Secretary
* Mrs. Dr. Namoos Baquar Member
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One meeting of the Human Resource Commuttee was held duning the year with full attendance of the
members.

ASSURANCE REPORT ON COMPLIANCE WITH SHARIAH REGULATIONS, 2023

In terms of shariah Governance Repulations, 2023, external Shariah Audit of Trust Modaraba’s financial
arrangements, contracts and transactions with Shariah principles was conducted by a qualified team of
external auditors comprsing of assurance practitioners and independent Shariah scholar. The report
confirms that the Modaraba’s financial arrangements, contracts and transactions for the year ended June,
2025 are in compliance with the Shariah principles, in all material respects.

SHARIAH ADVISOR REPORT

Well known Shariah scholar, Mr. Mufti Zubair Usmani has been appointed as Shariah advisor of Trist
Modaraba. His guidance is sought on operational and compliance matters as and when required to ensoge
adherence to the Shariah guidelines on operational matters. The Internal Audit functions also verifies
sharigh compliance of the business transactions undertaken by the Modaraba according to the prescribed
standards. Report issued by the Shariah Advisor is placed in the financial statements of the Modaraba.

AUDITORS:

On the recommendations of the Audit Committee and approval of the Board, the present auditor M/'s
Grant Thornton Anjum Rahman Chartered Accountants being eligible to act as the auditors have been
re-appointed as external auditors of Trust Modaraba for the vear 2025-26 subject to the approval of the
Registrar Modaraba

PATTERN OF CERTIFICATE HOLDING:

Pattern of certificate holding as at 30th June, 2025 15 attached. INo trade in the cerfificates of the Modaraba
was carried out by the Directors, CEQ, CFO, Company Secretary and their spouses dunng the vear.

VALUE OF THE FUNDS INVESTMENT:

The Modaraba operates a contributory provident fund for all its permanent emplovees. Equal monthly
contributions are made, both by the Modaraba and emplovees to the fund @10% of the basic salary.
Baszed on latest accounts of the fund, the value of its investments works out to be Rs. 9,705,492 as at 30th
June, 2025.

EARNINGS PER CERTIFICATE:
Barmings per certificate of vour Modaraba worked out to Rs.0.62 for the vear ended on 30th June, 2025
ACKNOWLEDGEMENTS:

The Board wishes to place on record its appreciations for the support and guidance provided by the
Registrar Modaraba and Securities and Exchange Commission of Pakistan. The Board also acknowledges
the hard work and commutment of the ezecutives and staff members. Finally, the Board extends its
gratitude to the certificate-holders for their unwavenng support to the Modaraba.

o Q%@

24th September, 2025, CHIEF EXECUTIVE DIRECTOR
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Key Operating & Financial Data for the last Six Years

(Rupees in Thousands)
2025 2024 2025 2022 2021 2020

Balance Sheet

Total assets 401,963 414,351 388,757 4135388 378810 357303
Tjara Financing 72934 146,943 190,294 190179 184,039 196,778
AMorabaha financing 72,519 73,218 02,132 130,179 132768 118,167
Diminshing Musharaka /Alusharaka financme 228,534 188,061 93,790 28,168 27685 32 362
Aszets own v3e 25,11 23.897 16,346 13,794 13,126 11971
Current Aszets 102,392 176,255 173,100 222173 223814 220,393
Current Liahihties 33,749 41,569 26,913 44745 33,092 26,024
Total Liahihities 53,207 72,958 68,752 94338 63,199 30,638
Pad-up Capatal 208,000 298,000 208,000 295000 298000 298,000
Reserves 50,756 47,266 28,506 28,380 17,614 8,863
Net Equity 348,756 341,394 320,005 321051 5315612 306,865
Income Statement

Income 74,365 63,470 38,433 38,316 45463 33,713
Operating expenses 47,502 35,918 37,284 43476 30,440 30,304
Profit/(Loss) before manarement fee 26,864 29,561 1,149 14540 5,017 3,208
Profit/(Loss) after taxation 18,390 20,855 (73) 11,363 6,606 1,732
EBarning/Lozs) per cartificate 0.617 0.712 - 0.38 022 0.06
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Statement of Compliance with Listed Companies (Code of Corporate Governance) Regulations 2019.
Trust Modaraba managed by Al-Zamin Modaraba Management (Private) Limited

The Modaraba Company has complied with the requirements of the Regulations in the following manner:
1. Total number of the directors were seven as per the following composition:
a) Male Six (6}
b} Female One (1)

2. The composition of the Board was as follows:

Type of Directors MNames

Executive Mr. Basheer A. Chowdry (CEQ)
MNon-Executive Mr, Shiekh Arshad Faroog (Chairman)
Non-Executive *Mr. Sved Shahnawaz Rizvi
Independent Director Mr. Etrat Hussain Rizvi

Independent Director Mr. Muhammad Yasin

Independent Director Mr. Muhammad Samiullah

FEMALE DIRECTOR

Non-Hxecutve D, Mrs. Namoos Baquar

*Swbrequent ta the year end, the Board fost one of ity prominent member, Mr Shabnaway A, Rizi wiho spired on S
September, 2025, A vavancy has fhus been created which sball be filled in ar per the regulalory reqairements.

3. The Directors have confirmed that none of them is serving as a director on more than seven companies
including this company.

4. The Company has prepared a code of conduct and has ensured that appropriate steps have been taken to
disseminate it throughout the company slong with its supporting policies and procedures,

N

The Board has developed a vision/mission statement, overall business strategy and significant policies of
the company. The Board has ensured that complete record of the particulars of the significant policies along
with their date of approval or updating is maintained by the company,

6. Al the powers of the Board have been duly exercised and decisions on matters have been taken by the
Board/sharcholders as empowered by the relevant provisions of the Act and Repulatons.

7. The meetings of the Board were presided over by the Chairman and in his absence by & director elected by
the Board for this purpose, The Board has complied with the requirements of the Act and the Regulations
with respect to frequency, recording and circulating minutes of the meeting of the Board.

8. The Board has a formal policy and tansparent procedures for remuoneradon of directors in accordance with
the Act and these regulations,

9. Five directors of the Modaraba Company have already obtained directors training certification and two are
exempt from the requirements by virtue of their experience as prescribed by the listing regulations of the
Palkistan Stock Exchanpe.
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10. The Board has approved appointment of chief financial officer, company secrerary and head of internal audi
including their remuneration and terms and condidons of employment and eomplied with rthe relevanr
requirements of the Repulations,

Ll. Chief Financial Officer and Chief Execunve duly endorsed the financial statements before approval of the
Board.

12, The Board has formed commirtees comprising of the members given below:
Aundit Committee

Mr. Syved Etrat Hussain Rizvi Chairman
Mr, Shetkh Arshad Faroog Member
Mr. Mubammad Sami Ullah Member
Mer. Muhammad Yasin Member
HER and BEemuneration Committee

Mr. Muhamimad Yasin Chairman
Mr, Syed Etrat Hussain Rizvi Member
D, Mrs, Namoos Baguar Member
Mr. Basheer A. Chowdry Member

13, The terms of reference of the aforesaid committees have been formed, documented and advised to the
committees for compliance.

14. The frequency of mectings of the committees were as per the following:

Audit Committee Quarterly
HR & Remuneranon Committee HAneoally

15. The Board has outsourced internal audit functon to a firm of Charered Accountants who are considered
qualified and experienced for the purpose and are conversant with the policies and procedures of the
COMTIPAny. A senior staff member of the Modaraba is alse dﬁsigj‘latﬂ:cl as head of mrernal audit to coordinate
berween internal auditor and the Board.

16. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under
the Quality Conorol Review program of the Instwee of Chartered Accountants of Pakistan and repistered
with Audit Oversight Board of Pakistan, that they and all the partners of the firm involved in the audic are
not a close relative (spouse, parent, dependent and non-dependent children) of the Chief Executive and
chief financial officer, head of internal audit, company secretary or direcror of the company.

=1

The statutory auditors or the persons associated with them have not been appointed to provide other
services except mn accordance with the Act and regulations and the auditors have confirmed that they have
observed [FAC guidelines in this regard.

I8, The requirements introduced by the SECP through a recent notificaton dated 12% June, 2024, regarding
Environmental, Social and Governance (ESG) matters shall be implemented in due course,

19, We confirm that all the requirements of regulations 3,6,7.8, 27,3233 and 36 of the Regulations have been
duly complied with.

201, Explanation for non-compliance of non-mandatary requirements other than the regulations noted aberve;

Non Mandatory Requirements Begulation | Explanation
T
Formal policy on ESG marters related to health | 1003)-xiv At the moment Board prowvides an oversight
and  safery, sustainability, corporate  social on the ESG matters. This was parricularly
responsibility and other matters of social welfare, discussed in the recent board meeting and
a formal policy would be placed in the
tortheoming board mecong,

17 TRUST MODARAHA Awensl Rapert 2035



Compliance with the requirements related to | 10{A) The board is fully cognizant of the
governance and oversight of sustainability risks requirements and at the moment provides
and opportunities, including DE & 1 policies, an  oversight on  these matters, The
formation of a committee and  periodic requirements recently introduced by SECP
monitoring of sustainability related strategies, through notification dated 12th June, 2024
shall be complied with during the year.
Orientation program for the Board of Directors | 18 The orientation session for Board to apprise

them on the latest developments in the role
of Board of directors shall be conducted in
the forthcoming Board meeting 1o be held
in Oetober 2025,

Companies are encouraged to armange trainings
under Directors” training program.

19(1) & (i)

Company Secretary being the only female
executive has acquired directors training
cettification in july 2020,

The Modaraba will continue assess the

further training needs and its suitability for
the staff members in consideration with the
requitements of COG.

Nomination Commirtee & Risk Management
Commirtee

29 & 30

the

nomination

The Board effectovely  discharges
responsibiliies  of  the
committee and effectively maonitors and
assesses the requirements with respect to
any changes needed on  the Board
Ccommittees.,

The Board itself and also through its audit
committee  reviews the risks facing the
Modaraba to ensure that a sound risk
management and internal control system is

put in place.

Posting of significant accounting policies on

company's website

ey elements of Whistle Blowing Policy,
Health & Safety Policy, Code of Conduct
have been uploaded to our websire, and the
remaining ones will be uploaded in due
course.

21. We confirm that all requirements, other than tepuladons referred in clanse 20 above have been duly

complied,

Date: 24% September, 2025,

Mian Sheikh Arshad Faroog
Chairman
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Report of Sharfah Advisor

| have conducted Shariah Review of Trust Modaraba managed by Al-Zamin
Modaraba Management (Private) Limited for the year ended on 30" June, 2025, In

accordance with the Sharlah rules and regulations for the Modarabas,

In my opinion:

V.

the Modaraba has introduced a mechanism which has strengthened the
Shariah compliance, and the policies adopted by the Modaraba are in line

with the Shariah principles;

The agreements entered into by the Modaraba are Shariah compliant and the
financing agreements have been executed on the formats as approved by the
Religious Board and all the related conditions have been met,

To the best of my information and according to the explanations given to
me, the business transactions undertaken by the Modaraba and all other
matters incidental thereto are in conformity with the Shariah requirements,
Istamic Financlal Accounting Standards as applicable in Pakistan and the

Shariah Reguiatlons for Modarabas,

No earnings have been realized by any means prohlbited by Shariah.

In my opinion, the operations of Trust Modaraba are in conformity with the Shariah

principles for the Modarabas.

7

Signature
\TUNBMMAD ZUBAIR USMANI
-4 R1AH ADVISOR

Muhammad Zubair Usmani
Jamia Darul Uloom Karachi

26" August, 2025,
Karachi
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Independent Assurance Report
On Compliance with the Shariah (Governance Repulations, 2023
To the Board of Directors of Trust Modaraba

1. Introduction

We have undertaken a reasonable assumance engagement that the Secupoties and Ezchange
Commssion of Pakistan (SECP) has required in terms of its Shaniah Governance Regulations, 2023
(the Regulations) — External Shariah Audit of the Trust Modaraba (collectively referred to as “the
Modaraba™) for assessing compliance of the Modaraba™ financial arrangements, contracts, and
transactions having Shariah implications with Shariah principles for the vear ended June 30, 2025.
This engagement was conducted by a multidisciplinary team including assurance practitioners and
independent Shanah scholar.

2. Applicable Criteria
The criteria for the assurance engagement, against which the underlying subject matter {financial
arrangements, contracts, and transactions having Shariah implications for the vear ended June 30,
2025) is assessed, comprise of the Shariah principles and rules, as defined in the Regulations and
reproduced as under:
I.  Legal and regulatory framework administered by the Commission;
II. Shariah standards issued by the Accounting and Auditing Organization for Islamic Fmnancial
Institutions (AAOIFT), as nofified by Commission;
II.  Islamic Financial Accounting Standards, developed by the Institute of Chartered Accountants
of Pakistan, as notified by the Commussion;
IV. Guidance and recommendations of the Shamah adwisory committee, as notified by
Commiszion; and
V. Approvals, mulings or pronouncements of the Shariah supervisory board or the Shariah advisor
of the Islamic financial institution, in line with (1) to (iv) above.

3. Management’s Responsibility for Shariah Compliance

Management is responsible to ensure that the financal arrangements, contracts and transactions
having Shanah implications, entered into by the Modarabas with its customers, unitholders, other
financial institutions and stakeholders and related policies and procedures are, in substance and in
their legal form, in compliance with the requirements of Sharizh rules and principles. The
management 15 also responsible for design, implementation and maintenance of appropriate internal
control procedures with respect to such compliance and maintenance of relevant accounting
records.

4. Our Independence and Quality Control
We have complied with the independence and other ethical requirements of the Code of Ethics for
Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is
founded on Modarabaamental principles of integrity, objectivity, professional competence and due
care, confidentiality and professional behavior.
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The firm applies International Standard on Quality Management 1 “COwalily Management for Firmr
That Perform Anditr or Reviews of Financeal Statements, or Other Assurance or Related Servicer Enpagements”
which requires the firm to design, inplement and operate a system of quality management including
policies or procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

5. Owur responsibility and summary of the work performed
Our responsibility in connection with this engagement 15 to express an opimon on compliance of
the Modarabas® financial arrangements, contracts, and transactions having Shariah implications with
shariah principles, in all matenal respects, for the vear ended June 30, 2025, based on the evidence
we have obtained. We conducted our reasonable assurance engagement in accordance with
International Standard on Assurance Engagements 3000, ‘Assurance Engagements other than audits
or reviews of historical financial statements’, issued by the International Auditing and Assurance
Standards Board That standard requires that we plan and perform this engagement to obtain
reasonable assurance about whether the compliance of the Modarabas’ financial arrangements,
contracts, and transactions having Shariah implications with Shariah principles 15 free from material
misstatement.
The procedures selected by us for the engagement depended on our judgement, including the
assessment of the nsks of matenal non-comphance with the Shariah principles. In making those risk
assessments, we considered and tested the internal control relevant to the Modarabas’ comphance
with the Shanah prnciples in order to design procedures that are appropriate in the circumstances,
but not for the purpose of ezpressing an opinion on the effectiveness of the Modarabas® intemnal
control. We have designed and performed necessary verification procedures on various financial
arrangements, contracts and transactions having Shariah implications and related policies and
procedures based on judgmental and svstematic samples with regard to the comphiance of Shanah
principles.
We believe that the evidences we have obtained through performing our procedures were sufficient
and appropriate to provide a basiz for our opimon.

6. Conclusion
Based on our reasonable assurance engagement, we report that in our opinion, the Modaraba’s
financial arrangements, contracts and transactions for the vear ended June 30, 2023, are in
compliance with the Shariah principles, in all matenial respects.

Grant Thornton Anjum Rahman

Chartered Accountants

Karachi

Date:

Name of the Engagement Partner: Muhammad Shaukat Naseeb
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AUDITOR’S REPORT
TO THE CERTIFICATE HOLDER OF TRUST MODARABA

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Trust Modaraba (the Modaraba), which comprise the
statement of financial position as at June 30, 2025, and the statement of profit and loss, the statement of
comprehensive income, the statement of changes in equity, the statement of cash flow, for the vear then
ended, and notes to the financial statements, including materal accounting policy information and other
explanarory information and we stare that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purpose of our audit.

In our opimion and to the best of our information and according to the explanations given to us, the
statement of financial positon, the statement of profit and loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Modaraba Companies and Modaraba (Floaration and Control) Ordinance, 1980 (XXXI of
1980}, in the manner so required and respecrnively give a rrue and fair view of the state of the Modaraba’s
affairs as at June 30, 2025 and of the profit and other comprehensive income, the changes in equity and
its cash flows for the vear then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (15As) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Modaraba and Trust Modaraba in accordance with the International Ethics Standards Board for
Accountants ‘Code of Erhics for Professional Accountants’ as adopred by the Instirute of Charrered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of matters

We draw attention to note 7.1.1 to the financial statements for the vear ended June 30, 2025, which inter
alia states the derails of land which 1s owned but not in the possession of the Modaraba; and

We further draw attention to note 23.2 1o the financial statements for the year ended June 30, 2025, which
states the details of unclaimed dividend for which management has maintained separate saving account of
Rs 5.65 million against unclaimed profit dismbution of Re. 13.70 mllion; and
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3) We further draw attention to note 5 of the financial statements which describe that financial
statermnents have been restated.

Oar opinion is not modified in respect of the above matters.

Key aundit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audir of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters, Following are the key audit matters:

5. No.

Key Audit Matters

How the matters were addressed in our
audit

Islamic financings and related asse

{Refer note 6, 9, 10, 14, 15, and 16 to the financial statements)

ts

Islamic financings and related assets
are valued at Rs, 336.23 million which
constitutes 84% of the total assers of
the Modaraba.

As the Islamic financings and related
asscts represent a significant element
of the financial statements, a
discrepancy in the existence or
valuadon could cause the financial
statements to be materially misstated
which  would also  impact the
Modaraba's reported performance.

In view of significance of financings
and related assets in relation to total
assets and the financial statements as
a whole, we have considered the
existence and valuation of financings
as a key audit matter.

1. Ouwr andit procedures included assessing
and testing the desipn and operations of
key controls over the recognition,
valuation and existence of financing and
related assets.

2. We performed derailed assessment of the
credit  approval  procedures of the
financings sanctioned in accordance with
Modaraba Companies and Modarabas
{Flotation and Contrel) Ordinance, 1980,
Modaraba Companies and Modaraba
Rules, 1981 and Modaraba Regulations,
2021 and performed credit review on
sample basis.

3. We tested controls over additdon,
termination and periodic valuation of the
portfolios  and  performed  other
substantive audit procedures on the vear
end balances. Moreover, we have
reviewed documentation required in the
facilities files of the partics and verified
income from financing duting the year by
performing  recalculation through
amortization schedules on a sample basis,

4. In additon, we have checked repayment
received from the clients on sample basis.
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5. No.

Key Audit Matters

| How the matters were addressed in our audit

Islamic financings and related assets (continued)

5.

We have assessed the ECL model used by the
management to calculate the provision against
financings  of  the  Modaraba  for
appropriateness of the assumptions used and
the methodology applied. We also tested the
mathematical accuracy of the model.

We have evaluated management’s assessment
for classification of customer’s financing
faciliies as required by Schedule-1IT of
Modaraba Regulations 2021.

We also evaluated the adequacy of the overall
disclosures in the financial statements in
respect of financings issued and related assets
in accordance with the requirements of the
applicable financial reporting  framework
NBFC Regulations and with the applicable
accounting standards, provisions of and
directives issued under the Companies Act,
2017 and  requirement of Modaraba
Companies and Modarabas (Flotation and
Control)  Ordinance, 1980, Modaraba
Companies and Modaraba Rules, 1981 and
Modaraba Regulations, 2021,

[

Profit on musharakah finances
(Refer note 32 to the financial stateme

nts)

Modaraba earns income from the
musharaka finances which is its
substantial income source, During the
year, the Modaraba has recognized
income of Rs. 50.7 million which
represents an increase of Rs. 5.5
million (12%} over last year.

We  identified  income  from
musharaka finances as a key audir
matter as it is one of the key
performance  indicators  of  the
Modaraba and because of the
potential risk that income from
musharaka transactions may not be
accurately recorded, recognized in the
appropriate petiod, and not properly
disclosed in the financial statements.

Our audit procedures in respect of this matter
included the following:

i

Obtained an understanding, including the
design and implementation of internal
controls over recording and processing of
musharaka income.

Assessed  the  appropriateness  of  the
Modaraba’s accounting policy for recording
of income and in line with the requirements
of applicable law, accounting and reporting
standards.

TREUZT MODARAEA Arenal Report 2023

24




S. No. | Key Audit Matters ] How the matters were addressed in our audit

Profit on musharakah finances (continued)

3. Matched customer contraces with the income
schedule and performed  recalculaton on
sample basis to ensure that income is
approprtiately recorded and also evaluated that
these contracts were appropriately classified
and recorded in the appropriate accounting
period.

4. On sample basis, traced the rentals received
from the undetlying records issued to
contract holders and applied substantive
analytical procedures o determine any
variations.

5. We also evaluated the adequacy of the overall
disclosures in the financial statements in
respect of income from musharaka finances
in accordance with the requirements of
applicable financial reporting frameworks.

Information other than the Financial Statements and Auditor’s Report thereon

Management is responsible for the other information. The other informaton comprises the information
included in the Annual report but does not include the financial statements and our auditot’s report
thereon.

Cur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obrained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement in this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Modaraba for the
financial statements

Management of the Modaraba Company is responsible for the preparation and fair presentation of the
financial statements in accordance with the accounting and reporting standards as applicable in Pakistan
and the requirements of Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980
(XXX of 1980) and for such internal control as management of the Modaraba Company detertines is
necessaty to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the financial statements, management of the Modaraba is responsible for assessing the
Modaraba’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management of the Modaraba Company
either intends to liquidate the Modaraba or to cease operations, or has no realistic alternative but to do
50

Board of Directors of the Modaraba Company are responsible for overseeing the Modaraba's financial
rEpOrtng process.

Auditor’s responsibilities for the audit of the financial statements

Chur objectives are to obtain reasonable assurances about whether the financial statements as a whole
are free from material misstatermnent, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a matenal
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughourt the audit. We also: -

e [dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal conrrol;

*  (btain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Modaraba's internal control;

e TFvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management of the Modaraba Company;

® Conclude on the appropriateness of the management of the Modaraba Company’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a marterial
uncertainty exists related to events or conditions that may cast significant doubt on the Modaraba’s
ability to continue as a going concern, If we conclude that a material uncertainty exists, we ate
required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Modaraba to cease to continue as a going concern; and

e FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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We communicate with the Board of Directors of the Modaraba Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control thar we identify during our audit.

We also provide the Board of Directors of the Modaraba Company with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other marters that may reasonably be thoughr to bear on our independence, and where
applicable, related safepuards.

From the matters communicated with the Board of Directors of the Modaraba Company, we determine
those matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters, We describe these martters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to ourweigh the public interest bencfits of such
commmunication.

Report on other legal and regulatory requirements

Based on our audit, we further report thar in our opinion:

a) proper books of account have been kept by the Modaraba Company in respect of the Modaraba as
required by the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980
(XXXT OF 1980);

b) the statement of financial posion and the statement of profic and loss, statement of other
comprehensive income, the statement of changes in equity and the statement of cash flows together
with the notes thereon have been drawn up in conformity with the Modaraba Companies and
Modaraba {Floatation and Control) Ordinance, 1980, (XXX of 1980) and are in agreement with the
books of account;

¢} business conducted, investments made, expenditure incurred and gnarantees extended during the
vear by the Modaraba were in accordance with the objects, terms and conditions of the Modaraba;
and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980, (XVIII of 1980), was
deducted by the Modaraba and deposited in the Central Zakat Fund established under section 07 of
that Ordinance.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad
Shaukat Naseeb.

Grant Thornton Anjum Rahman
Chartered Accountants
arachi

Date: September 30, 2025

UDIN: AR20251012623P86bugH
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INDEPENDENT AUDITOR’'S REVIEW REPORT TO THE CERTIFICATE HOLDER
OF TRUST MODARABA

Review Report on the Statement of Compliance contained in
Listed Companies (Code of Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of Trust
Modaraba for the yvear ended June 30, 2025, in accordance with the requirements of regulation 36 of
the Regulations.

The responsibility for compliance with the Regularions is that of the Board of Directors of the Modaraba.
Owr responsibility is to review whether the Statement of Compliance reflects the status of the
Modaraba’s compliance with the provisions of the Regulations and report if it does not and to highlight
any non-compliance with the requirements of the Regulanons. A review is limited primanly to inquines
of the Modaraba’s personnel and review of various documents prepared by the Modaraba to comply

with the Regulations.

As a part of our audit of the financial statements, we are required to obtain an understanding of the
accounting and internal control systems sufficient to pl:m the audit and dcvr:lnp an effective andit
approach. We are not required to consider whether the Board of Directors’ statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Modaraba’s corporate governance procedures and risks.

The Regulations require the Modaraba to place before the Audit Commitree, and upon recommendation
of the Audit Commirttee, place before the Board of Directors for their review and approval, its related
party transactions. We are only required and have ensured compliance of this requirement to the extent
of the approval of the related party transactions by the Board of Directors upon recommendation of the
Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement
of Compliance does not appropriately reflect the Modaraba’s compliance, in all material respects, with

the requirements contained in the Regulations as applicable to the Modaraba for the year ended June
30, 2025.

Grant Thornton Anjum Rahman

Chartered Accountants

Karachi

Date: September 30, 2025
UDIN: CR202510126s8qrwdtC9




STRATEGIC OBJECTIVES ON ESG

The Securities and Exchange Commission of Pakistan (SECP) has recently introduced ESG disclosure
guidelines for listed companies which revolve around factors like protecting the environment,
reduction of waste, promoting gender diversity, eavironmental sustainability. The scope of ESG
initiatives is very diverse and comprehensive too. On its part, Trust Modaraba has played its role in
promoting staff welfare activities and through humble donations to the health welfare organizations.
Governance standards have always remained at the forefront of the organization, Trust Modaraba has
put in place an cffective framework of cthical business practices. ESG initiatives shall be further
strengthened and a long-term plan in this regard shall be worked out in due course.

GENDER PAY GAP STATEMENT

Gender Pay Gap statement under Securities and Exchange Commission of Pakistan (SECP) Circular
10} of 2024 Following 1s gender pay gap calculated for the year ended June 30, 2025

a) Mean Gender Pay Gap:  -106.14%,

b} Median Gender Pay Gap: -194.12%

) Any other data / details as deemed relevant:

Trust Modaraba will actively support and implement initiatives to foster gender diversity,

For and on behalf of the Board of Director

>

e
Chief Executive




STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2025
025 2024
{Restated)

ASSETS Mote @ 06— R_upee 5
Mon-current assets
Garah azzets & 31,434,673 74,450,750
Frzed azzets F) 24,559,177 22945196
Intanmhble azzet B 241,612 943,940
Mnrabaha fnances ) 7,156,581 6,109 180
Drinmdching amzharalkah fSimancng 10 144,117,878 129 420 851
Long term deposits 11 294 662 294 662
Long term mvestments 12 - 2,284 301
Deferred taxation - net 13 1,416,970 1,639,122
Total non-curmrent assets 209,571,553 235,096,462
Current aszets
Current portion of long term mueabaha finances 9 40,232,404 41,708,361
Cuorrent portion of dismnizhing musharakah finances i 74,237,240 45 244 350
Musmabaha finances - secosed 14 25,380,000 25400000
Ljazah renml recervables - secuzed 3 3,387,715 3,788,923
Musharakah fmance: {zecured - conzdered good) il 10,178,689 13,395,756
Shiost term mvestments 17 14,287,295 20970987
Income mx refundable 3,280,459 3,997,069
Advances, prepavments and other recervables 13 10,291,497 11,365,248
Cash and bank balances 19 9,066,363 10,384,061
Total current assets 192 391,671 176,254 966
Total assets 401,903,224 414551423
EQUITY AND LIABITITTES
LIARIIITIES
Mon-current habihites
Dreferred mncome on ooszabaha 20 1,009,498 907,904
Customers' long term seconity deposits 21 11,179,368 24 338 468
L=aze halohnes against pphr of use assen 22 7,269,660 6,142 142
Total non-cumrent hahilines 19,458,526 31.388.374
Current hahibfies
Correnr portion of deferred meome on ooarahaba 20 2,043,402 2272786
Cogrent poriion of costomers" secosity deposzits bl 5,840,750 11,660,170
Cuogrenr portion of leaze lababinies apainet rght of uze 3=zets 2 2. 730,428 1,799 925
Unclarmed profit distobotions 23 13,697,088 12823151
Creditor=, acemed and other hahibties 24 9,328,475 12 758,358
Charity pavahle 25 106,608 269,552
Total current hakalines 33,748,751 41569100
Total habilities 53,207,277 72937674
MET ASSETS 348,755,947 341,393,734
REPRESENTED BY
CAPITAL AWND RESERVES
Cetificate caprtal 26 208, 00, D00 265,000,000
Feserres .1 20,755,947 47 265 545
Total equity 348,755,047 345265549
Untealized lozz on sevaloation of investments 28 - (3872095

348,755,947 341,383,734
Contmpencmes and comoutments 29

The annexed notes from 1 to 34 form an mtegral part of these financial statements.

For Al-Zamin Modaraba Management (Private) Limited
{Modaraba hManagement Company)

W
< (e 2
CHIEF EXECUTIVE DIRECTOR OR CHIEF FINANCIAL OFFICER
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STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
(Flestated)
Mote 00 - Rupees-—--—-—--——
Income from yarah - net 30 7,409,613 13,716,710
Profit on murzbzha finsnces 31 3,884,521 4235 Bbe
Profit on musharakah finances 32 30,645,697 45219 241
Dividend income on equity investments 33 799,000 G60.670
Gain / {Joss) on sale of short term investments 4,564,535 (2,197,370}
Cither income 34 5,272,294 3,268,924
72,575,060 51,904,581
Prowvizion for doubtful receivables 351 (124,447 (2,891,344
Unrezlized gain on revaluetion of financial assets at fair value
through profit or loss 1732 1,913,987 13,712,270
Los=s on disposal of aszets clazzified 2= held for szle = (4,246.500)
74,365,200 §8.479.007
Operating expenses 36 (47,501,657) (38,917 900
26,863,543 20581017
MModarsba Management Company's fee T (2,686,354) (2,926,102}
Services sales tax on the Management Company's remunerstion 372 (402,953) (384.293)
Workers' Welfare Fund 421 (475,485) (524,412
Profit before taxation and levy 23,298,751 25,696,210
Levy, munimum tax and final taxes 38 (103,913) (4.841.691)
Profit before taxation 23,194,838 20,854 519
Tazation 39 (4.804,740) -
Profit for the year after taxation 18,390,095 20,854 519
Earmings per ceriificate - basic and diluted 40 0.617 0712

The annexed notes from 1 to 54 form an integral part of theze financial statements.

For Al-Zamin Modaraba Management (Private) Limited
{Modaraba hManagement Company)

5 "

CHIEF EXECUTIVE DIRECTOR B CHIEF FINANCIAL OFFICER
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
(Restated)
MNote Rupees

Profit for the year 18,390,098 20,854,519
Other comprehensive income :
Jtems that will not be reclassified to profit and loss account
- Net change in fair value of investments classified az fair value

through other comprehensive income - net of tax 28 3,872,095 2.62% 357
Ttems that may be reclassified subsequently to profit
and loss account - -
Other comprehensive income for the year 3,872,005 2629357
Total comprehensive income for the vear 22262193 23483876

The annexzed notes from 1 to 54 form an integral part of these financial statements.

For Al-Zamin Modaraba Management (Private) Limited
{Modaraba hManagement Company)

5 "

CHIEF EXECUTIVE DIRECTOR B CHIEF FINANCIAL OFFICER
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STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Cazh generated from operations
Cash generated from operations

Dhecrease | (Trcredne) d61 sOR-CUrFEAT AITELT
- Long term murabaha finances
- Long term musharakah finances

(Drecrease) | Tncrease in son-curvent Babilities

- Deferred income on murabaha
- Customers secunity depositz

Purchase of jjarah assets
Long term deposits

Proceeds from dizposal of Hjarah assets

Income tax paid / deducted

MNert cash generated from / (used in) operating activites

CASH FLOWS FROM INVESTING ACTIVITIES

Purchaze of owned aszets
Purchase of intangible assets

Contribution to assetz acquired on lease
Proceeds from dizpozal of owned azzets

Net proceed: from dizposal of assets classified as held for zale

Dispozal of investments - net
Dividends received

Met cazsh generated from investing activides

CASH FLLOWS FROM FINANCING ACTIVITIES

Pavment made against lease habelity

Profit distributed to certificate holders

MNet cash used in financing activides

MNet (decrease) / increase in cash and cash equivalents

Cazh and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annezed notes from 1 to 54 form an intepral part of these financial statements.

MNote

)

12

2025 2024
(Restated)

————— Rupees-—mm-
36,351,106 80,510,841
379,054 10,062,183
(3D0,055,115) [99.619.646)
(127,850) {232,186
= 220,000
= (1,100,000
= 308,300
10,012,251 3,933,537
(6,192,043) (6,249,081
468,303 (12,166,032
(981,62a) (1,096,632)
- (1,022,000
(4,940,758) (1,728,300,
2,390 240 555,760
= 4 378,300
20,267,828 13,601 419
799,000 660,670
17,543,684 7,349 397
(5,208,642) (2,199.246)
(14,031,043) (3.476)
(19,329 685) (2202722
{1,317,698) 2,980,623
10,384,061 7,403,438
0,066,363 10,384 061

For Al-Zamin Modaraba Management (Private) Limited
{Modaraba hManagement Company)

-
CHIEF EXECUTIVE

(e

DIRECTOR

’,-‘-
OR

CHIEF FINANCIAL OFFICER
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1

2.2

2.3

LEGAT STATUS AWND NATURE OF BUSINESS

Trust Modaraba (the Modaraba) was formed in Pakistan under the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 and the mles framed thereunder and is being managed by Al-
Zamin Modaraba MManagement (Provate) Linmted (AZNMMI). The Modaraba commenced its business
operations on November 12, 1991,

The Modaraba is perpetual, multi-purpose and multi-dimensional, engaged in the business of Murabaha,
Musharakah and Ijarah arrangement, investment in marketable securities, trading and other permmssible
businesses. The affairs, activities and transactions, performed by the modaraba during the year comply
with the miles and principles of Islamic Shara in the hight of puidance and directives given by shana
adwvizor and are in accordance with the guideline issued by advisor of the regstrar modaraba, SECP.

The prncipal place of business and registered office iz located at 104-106, Kassam Court, BC-9, Block-
5, Chfton, Karachi - 75600 whereas repional office iz located at 320, 3rd Floor, Garden Heszhts, 8-Aibak
Block, New Garden Town, Lahore.

The VIS Credit Rating Company Limited has maintamed long term rating of BBE+ and short term
rating of A-2 to the Modaraba. Outlock on the assipned rating is “Stable”.

BASIS OF PREPARATION
Statement of compliance

These financial statements otherwize stated have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan, The accounting and reporting standards applicable in
Pakistan compurdse of

- International Financial Reporting Standards (IFRS), International Accounting Standards (TAS) and
Islamic Financial Accounting Standards (IFAS:), as are nofified under the provisions of the
Companies Act, 2017; and

- Provisions of and directives izsued by securities and exchange comumission of Pakistan (SECP),
requirement of Modaraba Companies and Modarabas Flotation and Control) Ordinance, 1980,
Modaraba Companies and Modaraba Rules, 1981, Modaraba Repulations, 2021 and Companies Act,
2017.

Wherever the requirement: of the approved accounting standards differ from the relevant laws, the
relevant laws have been followed.

Functional and presentation currency

Thesze financial statements are prepated and presented in Pak Rupees which iz the Modaraba's
functional and presentation currency. All the fizures have been rounded off to the nearest rupee, unless
othermize stated.

Basiz of measurement

These financial staternents have been prepared under the historical cost convention, except investments,
ivestment propercty, asset: held for zale, leaze labilities and sght-of-use assets. Investments and
mvestment property are measured at fair value. Assefs held for sale are measured at lower of fair value
less cost to sell or carrying value. Leaze liabilities and nght-of-use assets are imtially measured at the
present value of the lease pavments that are not paid at the commencement date. Basiz of measurement
has been dizcussed in related notes 4.3, 4.2 and 4.11.1 zezpectively. Theze financial statements have been
prepared following accrual basis accounting except for cazh flow information.

35 TRUST MODARABA Arwnal Report 2023



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

2.4

2.5

Initial application of standards, amendments or interpretations to existing standards

The tollowing amendments and mterpretations to published accounting and reporting standards that are
applecable to the Modaraba's financial statements covenng annual penicds, beginming on or after the
following dates:

Standards, interpretations and amendments to published accounting and reporting standards
that are effective in the current year

There are certain amendments to published accounting and reporting standards that are mandatory for
the Modaraba's accounting period bemnning on July 1, 2024, but are conudered not to be relevant or do
not have any sionificant impact on the Modaraba's operations and are, therefore, not detailed i these
financial statements.

Effective date
IAS21 The effects of changes in foreign exchange rates Julv 1, 2025
[(Amendments)
IFRS 51 General Requirements for Dhsclosure of Sustanabihity- July 1, 2025
related Financial Information
IFRS 52 Climate-related Dizclosures Juty 12025

Standards, interpretations and amendments to published accounting and reporting standards
that are not yet effective and have not been early adopted by the Modaraba

There are certain other interpretations and amendments that are mandatory for the Modaraba's
accounting periods beginming on or after July 1, 2023 but are conzidered not to be relevant or will not
have anv sipmificant effect on the Modaraba's operations and are, therefore, not detmled m these
financial statements.

Effective date
IFR5S 7  Financial instroments : Disclosure January 01, 2026
IFRS 9 Financial instruments January 01, 2026
IAS 21  Lack of exchangeabikity January 01, 2026

Other than the aforementioned standards, interpretation and amendments, TASB has also izsued the
following standards, which have been utihzed locally m relation to the Modaraba, by the Secunties and
Exchange Commuszion of Pakistan (SECP] as at June 30,2023

Effective date
IFR51  First time adoption January 01, 2026
IFRS 18 Presentation and disclosure in financial statements January 01, 2027
IFR5 19 Subsidies without public accountabilitv-Disclosures January 01, 2027

The management anticipates the adoption of above standards in future beng will have matenal impact

on financial statements items and presentation; dizclosures.

Corresponding figures

Prior year's figures have been reclassified for the purpose of better presentation and comparison where
considered necessary.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

3

31

3.2

3.3

3.4

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements i confornuty with approved accounting standards requires the
use of certain cotical accounting estimates. It also requires management to exercise its judgment in the
process of applving the Modaraba’s accounting policies. Estimates and judgments are contnually
evaluated and are based on histonic expenence and other factors, mcluding expectations of future events
that are beleved to be reazonable under the circumstances. Rewsions to accounting estimates are
recognized in the peniod i which the estimate 15 revized and m any future penod affected. In the
process of applying the Modaraba’s accounting policies, the management has made the following
estimates and judgments which are sigmficant to the financial statements:

Uszeful lives, pattern of flow of economic benefits and impairment

The Modaraba’s management determines the useful lrves and related depreciation charge, the resadual
values and impairment of its fimed assets on regular basis. These are reviewed at the end of each
reporting period and if there 15 a change in the expected pattern of consumption of the future economme
benefits embodied m the assets and the residual values, the same 15 changed to reflect the changed
pattern. Such change 15 accounted for as change in accounting estimate in accordance with International
Accounting Standard (IAS) B “Accounting Policies, Changes in Accounting Bstimates and BErrors™.

Provision against non performing financing

The Modaraba remiews itz overdue recervables from yarahs, murabahas and nwsharakahs at each
reporting date to assess whether provision should be recorded in the statement of profit and loss, in
addition to the mandatory provisions required in accordance with the Prudential Repulations 1ssued by
the Secunties and Ezxchange Commmssion of Palstan In particular, judgment by management is
requred m the estmation of the amount and tinung of future cash flows when determmming the level of
pronision requred. Such estimates are bazed on assumptions about a number of factors and actual
results may differ, resulting in future changes to the prowsion. Income recognition on musharakah and

Murabaha 15 suspended when it 1z past due by minety davs or more and clazsified as suspense income.

Impairment of other financial assets

Prowvision is recogmzed based on management judgment regarding the recoverabihity of balance under
exzpected credit loss method. Balances considered bad and irrecoverable are wntten off when identified.

Provisions and Contingencies

The Modaraba rewiews its provisions and contingencies at each reporting date to assess whether
promizsion should be recorded m the statement of profit and loss. In particular, judement by
management 1z required in the estimation of the amount and tmung of future cash flows when
determiming the level of provision required. Such estimates are bazed on assumptions about a number of
factors and actual results may differ, resulting i future changes to the provision.

MATERIAL ACCOUNTING POLICY INFORMATION

The matenal accounting policy and information apphed m the preparation of these financial statements
aze set out below. These policies have been conmstently appled to all the vears presented, unless
othermise stated.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

4.1

4.2

4.3

4.3.11

a)

Caszh and cash equivalents

Cash and cash equivalents are carried in the statement of financial positon at amortized cost. For the
purpose of statement of cash flows, cash and cash equrvalents compnse cash and bank balances and
other short-term highly hqmd investments with original matunties of three months or less, which are
readily convertible into known amounts of cash and which are subject to an msignificant nsk of change
in value.

Advances, deposits and prepayments and other receivables

Advances, deposits and prepayments are imtially recopruzed at cost bemg the farr value of the
consideration paid together with the associated transaction cost. Trade and other recervables are wutially
measured at original invoice amount.

Financial instroments

Finanmal mstruments mclude loans to / recervable from emplovees, long term deposts, trade
recervables, advances, deposits and other recervables, cash and bank balances, murabaha finances, narah

rental recervables, mvestments, creditors, accrued and other habilities.

Financial aszets

All fnancial assets are recogmzed at the time when the Modaraba becomes a party to the contractual
provisions of the mstrument Regular way purchases and sales of financial assets are recogmzed and
derecogrized, as applicable, nsing trade-date accounting or settlement date accounting.

Clas=sification

The management determines the classification of its financial assets at the time of 1mtial recogmition and
classifies 1ts fnancial assets in the following three categones:

Financial assets at amortized cort

A financial aszet iz measured at amortized cost if the financial asset i3 held within 2 business model
whose objectrve 15 to hold financial assets in order to collect contractual cash flows and the contractual
terms of the financial asset grve rse on specified dates to cash flows that are sclely pavments of
principal and interest on the poncipal amount cutstanding.

Financial arsets at fair value through other comprebensive income

A financial asset 13 measured at fair value through other comprehensive income if the financial asset 15
held wathin a business model whose objective 13 achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rize on specified dates to cash
flows that are solely pavments of pancipal and interest on the pnincrpal amount cutstanding.

Upon mitial recogrmtion, the Modaraba can elect to clagaafy srrevocably itz equity investments as equty
mstruments designated at FVOCI when they meet the defimtion of equity under IAS 32 Financsal
Instruments Presentation and are not held for trading. The classification 15 determined on an mstrument-
by-instrument basis.
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4.3.1.2

Financial acrete af fair value throgph profit or foss

A financial asset 13 measured at fair value through profit or loss unless it 1= measured at amortized cost
orf at fair value through other comprehensive mcome. However, the Modaraba can make an irrevocable
election at mitial recopnition for parbicular mvestments i equty instruments that would otherwize be
measured at fair value through profit or loss to present subsequent changes in fair value in other
comprehensive mcome unless these are held for trading m which case these have to be measured at fair
value through profit or loss. The equity investments of the Modaraba held in short term investments are
classified at fair value through profit or loss because thev are frequently traded while equity imvestments
in long term mvestments are classsfied at fair value through other comprehensive mcome because the
Modaraba intends to held these to collect drdends.

Beclassification

When the Modaraba changes its business model for managing finaneial assets, it reclassifies all affected
financial assets accordingly. The Modaraba applies the reclazsification prospectrely from the
reclazzification date.

In case of reclassification out of the amorhized cost measurement category to fair value through profit or
loss measurement category, fair value of the financial asset 15 measured at the reclassification date. Any
zain of loss ansing from a difference between the previons amortized cost and fair value 15 recopmzed
profit or loss.

In case of reclassification out of fair value through profit or los: measurement catepory to the amortized
cost measurement category, fair value of the financial asset at the reclassafication date becomes its new
2r0ss carrying amount.

In case of reclassification out of fair value through other comprehensime income measurement category
to the amortized cost measurement catepory, the financial asset 1z reclassafied at itz fair value at the
reclazsification date. However, the cumulatrre gam or loss previously recognized in other comprehensive
mcome 1z removed from equity and adjusted aganst the farr value of the financal asset at the
reclassification date. The effectsve interest rate and the measurement of expected credit losses are not

adjusted as a result of the reclassification.

In case of reclassification out of fair value through profit or loss measurement category to the fair value
through other comprehensve income measurement category, the financial asset contmues to be
measured at fair value.

In caze of reclassification out of fair value through other comprehensrre income measurement category
to the fair value through profit or loss measurement category, the fmancial asset continues to be
measured at fair value. The cumulative gam or loss previously recopmized m other comprehensive
mcome 15 reclassified from equity to profit or loss as a reclassification adjustment at the reclassification
date.

Initial recognition and measurement

All financial assets are recogrized at the time when the Modaraba becomes a party to the contractual
promizions of the mstrument. Repular purchazes and zales of mnvestments are recognized on trade-date
that 15 the date on which the Modaraba commmts to purchase or sell the asset.
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Exzcept for recervables from Modaraba's mam operations, financial assets are imitially recogmized at fair
value plus transaction costs for all financial assets not carred at far value through profit or loss.
Financal assets carped at fair value through profit or loss are imtially recogruzed at fair value and
transaction costs are expensed m the statement of profit and loss. Dividend micome Eoodi fianical
assets at fair value through profit or loss 1= recognized in the statement of profit and loss when the
Modaraba's right to recetve pavments i3 established Becervables from Modaraba's main operations are
mutsally measured at the transaction prce :if these do not contan a ugmificant fimancng component in
accordance with IFRS 15 Where the Modaraba uses settlement date accounting for an asset that 1=
subsequently measured at amortized cost, the asset 13 recogmized mutally at sts fair value on the trade
debt.

4.3.1.3 Subsequent measurement

Financal assets carried at amortized cost are subsequently measured using the effective interest method.
Gam or loss on financial assets not part of hedeing relationship 1= recognized m the statement of profit
and loss when the financial asset is derecogmzed, reclazsified, through the amortization process or in
order to recognize impairment gams or losses.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the

fenegotiation or modification does not result in the derecogrmtion of that financial asset, the Modaraba
recalculates the pross carrming amount of the financial asset and recognizes a modification gan or loss in
the statement of profit and loss.

Financial assets ‘at fair value through other comprehensive income’ are marked to market using the
closing market rates and are carried mn the statement of financial posibon at fair value. Net gains and
losse: ansing on changes i fair values of these financial assets are recogmized in other comprehensrre
mcome. Interest calculated using the effective imterest rate method 1z credited to the statement of profit
ot loss. Drmdends on equity mstruments are credited to the statement of profit and loss when the
Modaraba’s nght to receive pavments is estabhished.

Financal assets “at fair value through profit and loss’ are marked to market usm_g the dcsm.g market
rates and are carried m the statement of fimancial position at fair value. Net gamns and losses anzing on
changes in fair values of these financial assets are taken to the statement of profit and loss m the penod
m which these anze. Fair values of quoted mvestments are based on current prices. Fair value hierarchies
are descrbed 1n note 4.19.

4.3.1.4 Derecognition
Financial assets are derecogmmzed when:

- the contractoal rights to recerve cash flows from the assets have expired; or

- the Modaraba has transferred its nights to receive cash flows from the asset or has assumed an
obligation to pay the recerved cash flows in full without matenal delay to a third party under a “pass-
through’ arrancement; and esther:

a) the Modaraba has transferred substantially all the nsks and rewards of the asset; or

b} the Modaraha has neither transferred nor retained substantially all the nizks and rewards of the
azzet, but has transferred control of the aszet.

The difference between the carrying amount and the conmderation recerved i3 recogmzed in the
statement of profit and loss.
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4.3.1.5

When the Modaraba haz transferred itz nichts to recerve cash flows from an asset or has entered into a
pass through arrangement, it evaluates if, and to what extent, it has retaimed the nisks and rewards of
ownership. When it has nesther transferred nor retamed substantially all of the nsks and rewards of the
asset, nor transferred control of the asset, the Modaraba continues to recogmize the transferred asset to
the extent of itz continuing involvement In that case, the Modaraba also recogtizes an associated
hability which cannot be offset with the related asset. The transferred asset and the associated habaity
are measured on a basis that reflects the nights and obligations that the Modaraba has retamed.

Continuing involvement that takes the form of a gpuarantee over the transferred asset 1z measured at the
lower of the onginal carrring amount of the asset and the mammmim amount of consderation that the
Modaraba could be required to reparv.

If the Modaraba's continuing mvolvement 15 1 only a part of a financial asset, the Modaraba allocates
the previcus carrmng amount of the financial asset between the part st continues to recogmze under
continuing mvolrement, and the part it no longer recogmizes on the baus of the relative fair values of
those parts on the date of the transfer. The difference between the carrming amount allocated to the part
that 1z no longer recogmzed and the consderation received for the part no longer recognized 12
recogruzed i the statement of profit and loss.

Impairment of financial assets

The Modaraba assesses on a forward-locking bazs the Expected Credit Losses (ECL) associated wath its
debt instruments carried at amortised cost and FVOCL The Modaraha recogmses a loss allowance for
such losses at each reporting date. The measurement of ECL reflects an unbiased and probability
weighted amount that iz determuined by evaluating a range of possible cutcomes the time value of

Reazonahle and supportable information that 1z available without undue cost or effort at the reporting
date about past events, current conditions and forecasts of future economic conditions. A default on a
tmancial asset 15 when the counterparty fails to make contractual payments within 90 days of when they
fall due.

The Modaraha applies the IFRS 9 general approach to measure Expected Credit Losses (ECL) for yjarah
finance and dmmmshing mushanks A hfetime ECL is recorded on Ljarah finance and dimmzhing
mushanka 1n which there has been Sigmficant Increase in Credit Risk (SICR) from the date of mital
recogmition and which are credit impaired as on the reporting date. A 12 months ECL 1= recorded for
yarah hnance and dimimishing nmshanka which do not meet the cotena for SICR or "credit impatred”
as at the reporting date. To azszess whether there iz a sipmficant mcrease i credit nsk the Modaraba
compares the nsk of a default cccurnng on the asset as at the reporting date with the nsk of default as at
the date of imtial recopmtion. The Modaraba also considers reasonable and supportive forward locking
information in deterrmination of BCL. The allowanee is increased by promsions charged to statement of
profit and loss and 15 decreased by charpe-off, net of recovenes.

In evaluating the adequacy of ECL, the management considers vanious factors, mcluding the nature and

charactenstics of the obhgor, current economuc conditons, credit concentrations or detenoration m

collateral. istorical loss expenence and delinquencies.
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4.3.1.6

4.3.2

4.3.21

4.3.2.2

The Modaraba Regulations, 2021 specifies a cotena for classificaion and provisioning of impaired
assets. The Modaraba while recognising prowsion for impaired assets has considered the amount which
12 higher of (on a facility bass) i accordance wath the paidance promided by Accounting Standard Board
{ASB):

- the provizion required under the Modaraba Regulations, 2021; and
- the promizion required under IFRS 9 using the Expected Credit Loss (ECL) model

Write offs

The gross carrpng amount of a fmancial asset 13 wotten off when the Modaraba ha: no reasonable
expectations of recovenng a financial asset in its entirety or a portion thereof. Agamst each customer's
cutstanding ezposure which stands as impared, Modaraba makes an assessment with respect to the
tiring and amount of wrte-off based on the expectation of recovery. However, financial assets that are
written off remamn subject to legal enforcement actrmties for recovery of amounts due.

Financial habilities

Initial recognition and measurement

All financial habilities are recogmized at the time when the Modaraba becomes a party to the contractual

provizions of the mstrument.

Financaal habilities are classified, at initial recopmition, as financial habilites at amortized cost except for
hnancial habilities at fair value through profit or loss, financial hahilites that arise when a transfer of 2
financial asset does not qualify for derecogmition.

The AModaraba does not reclazsify any of itz financial habihties.

Financial hiabilities are imtially recognized at fair value mminus transaction costs for all financial habihities
not carned at fair value through profit or loss. Financial habihties carried at fasr value through profit or
loss are mtally recogmized at fair value and transaction costs are credited m the statement of profit and
loss.

Subsequent measurement

The measurement of financial habilities depends on their classification, as descnbed below:
Financial Fabilitier af fair value throush t o dans
Such habilities, mcluding derrvatives that are hiabilities, are subsequently measured at fair value. Finanecial

habibties at fair value through profit or loss melude financial habilites held for trading and financaal
habihities designated upon imtial recogrition as at fair value through profit or loss.

Financial hiabilities are classified as held for trading if they are incurred for the purpose of repurchasing

i1 the near term.

The amount of change in the fair value that 13 attnbutable to changes i the eredit nsk of financial
hahility 13 prezented i other comprehensive income and the remaming amount of change n the far

value of the habidity 15 presented in profit or loss.
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4.3.2.3

4.4
4.4.1

Financal habilites designated upon rutial recogmition at fair value through proft or loss are designated
at the mmtial date of recogrution, and only if it ehnunates or sgmficantly reduces a measurement or
recognifion mconsistency or a group of financial habilities 13 managed and its performance 15 evaluated
on a fair value bass, in accordance with a documented nisk manapement or investment strategy, and
mnformation about the group 1z provided mtemally on that baus to the Modaraba's key management
personnel. The Modaraba has not designated any financial Liabality az at fair value through pmﬂt or loss.

Al otber fabilitier

All other financial habilities are measured at amortized cost using the effective mnterest rate (EIR)
method. Gamns and losses are recogmzed in profit or loss when the hiabihties are derecogmized as well as
through the EIR amortization process. Amortized cost 15 calculated by taling mto account anv discount
of premium on acquisition and fees or costs that are an mtegral part of the EIR. The EIR amortization
15 included as finance costs in the statement of profit and loss.

Derecognition

A financial habality 12 derecogrmzed when the obligation under the habibity 1= discharped or cancelled or
expired. Where an exmsting financial hability 13 replaced by another from the same lender on substantally
different terms, or the terms of an emisting habihty are substantally modified, such an exchange or
modification 15 treated as a derecogmtion of the ongmal habahty and the recogmtion of a new habihty,
and the difference in respective carrving amounts is recognized in the statement of profit and loss. The
difference between the carrymg amount of a financial habiity extincuished or transferred to another
party and the conmderation paid, including any non-cash assets transferred or habihties assumed, 1=
recogmized m the statement of profit and loss.

If the Modaraba repurchases a part of a financial hability, the Modaraba allocates the previous carrmng
amount of the fmancial hiability between the part that continues to be recognized and the part that 15
derecognized based on the relative fair values of those parts on the date of the repurchase. The
difference between the carrming amount allocated to the part derecogrized and the consideration paid,
mclodmg any non-cash assets transferred or habilites assumed, for the part derecogmzed is recogmzed

i profit or loss.

Offsetting of financial assets and habilities

A fimancial assets and a financal habilines are offset and the net amount 1z reported m the statement of
financial position if the Modaraba has a legally enforceable nght to offzet the recognized amounts and
mntends either to settle on a net basis or to realize the asset and settle the hability siultanecusly.

Murabaha and Musharakah arrangements
Murabaha arrangements

Modaraba obtams an undertaking (prommse to purchaze) from the client and purchases the requested
assets / goods from third parties and takes possession of such goods / assets that are the subject matter
of murabaha arrangements. However, the Modaraba can appomt the client as itz agent to purchase the
assets/ooods on itz behalf. Thereafter, itz sells these goods / asszets to the client at cost plus the profst
agreed upon in the prormise. Murabaha sale 15 recorded at the invoiced amount and profit 1s recogmzed
in accordance with IFAS-1 (Murabaha) to the extent of pro-rata porbon of sale price recemved as
compared to total agreed price. Profit on the portion of sale revenue not due for papment 1z deferred
and recogmzed as habihty. Goods purchased by the Modaraba but remained unsold, with the Modaraba

constitute inventones_ 1f anv at reportine date.
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4.4.2

4.5

4.6

Musharakah arrangements

The Modaraba meazuges the musharakah recemrables on the basiz of installments accroed during the
vear. The mstallments are accrued on pro-rata bamus as per terms of the musharakah apreement between
the Modarabha and customer.

Fixed Assets

Fixed assets in own use and related depreciation

Fized assets are stated at cost less accumulated depreciation and impairment losses, if anv. Depreciation

iz charged to income by applying the straight-lne method at the rates grven i note 7.

Depreciation on additions to operating fixed assets 15 charged from the month in which the asset 13
acquired while no depreciation is charged for the month in which the asset 1z disposed off.

Maintenance and normal repairs are charged to mcome a:z and when mecurred. Major renewals and
improvements are capitabzed Gan/loss on disposal of assets 15 charged to current vear's mcome.

Assets given to customers held under Ijarah arrangements

Assets given to customers under yarah arrangements are assets available / held for yarah which are
accounted for as operating lease assets i accordance wath IFAS-2 and are stated at cost less
accunmmlated depreciation and mmpaiement loss, if anv. Assets under narah arrangements are depreciated
using the straight hne basis over the period of lease term. In respect of additions and transfers dunng
the vear, depreciation 1z charged proportionately over the penod of narah. Gain/loss on dispozal of
agzets 15 charged to current vear's mcome. At the end of the lease financing penod, asset s transferred to
the customer in accordance with the armangement of jarah as per the Accounting and Auditing
Orgamszation for Islamic Financial Insttutions (AAOIFT) shanah standard.

- Mbuy'ir (lessor) presents the asset subject to Ljarah i its statement of financial position according to
the nature of the asset, distinpuished from the assets in own use.

- Cost, mcluding depreciation on the assets given on [jarah, mncurred m eammng the [jarah income are
recogmzed as expenses.

- Imtal direct costs mncurred specifically to eam revenues from Ijarah are recopnized as an expense in
the statement of profit and loss in the penod in which they are meurred.

Intangible Assets

These are stated at cost lesz accumulated amortisation and mmpairment losses, if any. Amorhsation is
charped using the strascht hne method over the asset's estimated useful kife at the rate stated in note 19
of the financial statements, after taking into account the residual value, if any. The residual values, useful
lives and amortisation methods are remewed and adjusted, if appropriate, at each reporting date
Amortization on additions 1= charged from the date the assets are available for use up to the date the
assets are disposed off m accordance wath rate specified in respective note of the fmancial statements.
(Gain and losses on disposal of such assets, 1f any, are included i the statement of profit and loss.
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4.7

4.3
4.3.1

4.9

4.10

Impairment of assets

The Modaraba assesses, at each reporting date, whether there is any indication of impairment If such
mdication exsts, the recoverable amount of such asset 13 estimated. An impairment loss 1= recogrized
wherever the carrmng amount of the asset esmceeds s recoverable amount Impairment losses are
recogmized m the statement of profit and loss. A previcusly recognized impairment loss 13 reversed only
if there is a change in the estimates used to deterrmine the asset’s recoverable amount since the last
impairment loss was recogmized. If that 1s the case, the carrming amount of the asset 15 mcreased to its
recoverable amount. That mncreased amount cannot exceed the carrying amount that would have been
determuned. net of deprectation, had no impairment loss been recogrized for the asset in prior years.
Such reversal 12 recogmized in the profit and loss account. Where an impairment loss 15 recognized, the
depreciation charge 1= adjusted 1n future penods to allocate the asset’s revised carrping amount over its
eztirnated useful Life.

Stock in trade

Stock 1n trade for murabaha transactions

'

Murabaha transactions are entered into on customer order basis. The requested goods |
procured on customer request and are immediately transferred to the customer Therefore, in normal

aszetz are

circuomstances, there iz no inventory. However, unsold inventory, if any, 1z measured at lower of cost

and net reahzable value as at the reporting date. Cost 15 determined on weighted average basis.
Provisions

Provisions are recognized when the Modaraba has a present legal or constructive obligation as a result
of past events, and it iz probable that an outflow of resources embodring economic benefits wall be

required to settle the oblization and a rehable estimate of the amount can be made Prowmsions are
reviewed at each reporting date and adjusted to reflect the current best estimates.

Ljarah asszets

Islarme Financial Accounting Standard (IFAS) 2 Tjarah' 1ssued by the Institute of Chartered
Arccountants of Pakistan was adopted by the SECP wide 3RO 431(1)/ 2007 dated May 22, 2007. Under
IFAS 2, the Tjarah tranzactions are accounted for in the following manner:

Mustapr (lessors) presents the assets subject to Ljarah m their statement of financial position according
to the nature of the asset. The Mustagr 15 required to distinpussh these Ljarah assets from the assets i

OWIL 026,

Costs, mncluding depreciation on the assets given on ljarah, mcurred in earning the Ljarah income are
recognized as expenses.

Ijarah mecome 15 recogrised n income on an accrual basis as and when the rental becomes due, unless
another systematic basis 15 more representatrve of the time pattern i which the benefit of the use
derrred from the leased asset 13 dimunished.

The SECP, wide its letter No. SC/ M/ RW/ SCM /2009 dated March 9, 2009, allowed that in caze of
Modarabas, IFAS 2 shall be apphed for Ljarah transactions emecuted on or after July 1, 2008
Accordmgly, the Modaraba has accounted for Ijarah transactons executed before July 01, 2008 as
_nance leazes and has treated the ljarah transactions executed on or after July 01, 2008 in accordance

with the requirements of IFAS 2.
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Leases

For contracts entered into, or modified, on or after July 1, 2019; the Modaraba applies IFRS 16 to such
transactions, except for the transactions where Modaraba 15 a lessor and the lease iz an operating lease,
and in such cases, the provisions of IFAS-2 are applied. The Modaraba assesses whether a contract
contains a lease or not at the mception of a contract. For lease contracts the Modaraba reassesses
whether a contract 15, or contains, a lease further when the terms and conditions of the contract are
modified.

The Modaraba determunes the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend the lease if the Modaraba 1z reasonably certamn to exercise that
option and peniod: covered by an option to termunate the lease if the Modaraba is reasonably certain to

not to ezercize that option.

The Modaraba reassesses whether it is reasonably certan to exercise an extension option, or not to
exercise a termination option, upon the occurrence of etther a sipnificant event or a sipmificant change in
circumstances that 1z withn the control of the Modaraba and affects whether the Modaraba 1=
reasonably certamn to exercize an option not previously mchaded in its determination of the leaze term, or
not to exercize an option previcusly mncluded in the determination of the lease term

The Modaraba revizes the lease term if there 1z a change in the non-cancellable peniod of a lease.

Modaraba as a lessee
Recogaition

The Modaraba recognizes a nght-of-use asset and a lease Labilitv at the commencement date. A
commencement date 13 the date on which the lessor makes an underlving asset available for use by the
leszee (the Modaraba).

The Modaraba has elected not to recognize right-of-use assets and lease Labilities for short-term leases
of all underlying assets that have a leaze term of 12 months or less and leases for which the underying
asset, when new, i3 of low—value as per the threshold set by the Modaraba. The Modaraba recogmizes the

lease pavments associated wath these leases as an expense on straight-lne basis over the lease term.

Initial measurament
Loase Eability

At the commencement date, the Modaraba measures the lease hability at the present value of the leaze
payments that are not paid. The lease payments are discounted using the interest rate implicit i the
lease, or the Modaraba's incremental borrowing rate if the implicit rate is not readily available. Generally,
the Modaraba uses itz mcremental borrowang rate as the discount rate.

Lease payments comprize fized payments less any lease incentrres recervable; vaniable leaze payments
that depend on an index or a rate; amounts expected to be payable by the Modaraba under resdual
value guarantees; the ezercise price of a purchase option if the Modaraba 15 reasonably certam to
exercise that option; and pavments of penalties for terminating the lease, if the lease term reflects the
Modaraba exercizing an option to tesminate the leaze.
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4.11.2

4.12

Right-of-sure arcet

The Modaraba imitially measures the nght-of-use asset at cost. This cost comprises the amount of leaze
Liability as mutially measured, plus any leaze payments made on or before the commencement date, less
leaze incentrves recerved, imitial direct costs and estimated termunal costs {1e. dismantling or other site
restoration costs required by the terms and conditions of the lease contract).

Subsequent measurement

Lease Gability

After the commencement date, the Modaraba re-measures the lease hability to reflect the effect of
mterest on outstanding lease habality, lease payments made, reazsessments and lease modifications ete.
Vanable leaze pavments not mcluded m the measurement of the lease habihity and interest on lease

hiability are recogruzed in the statement of profit and loss, unless these are included i the carrpmg

amount of another asset

Lease payments are apportioned between the hnance charges and reduction of the leaze habhibty naing

the incremental borrowang rate impheit in the lease to aclhieve a constant rate of mnterest on the
remaiming balance of the habihty.

Right-gf-ure areet

After the commencement date, the Modaraba measures the ripht-of-use asset at cost less accumulated
depreciation and accumulated identified imparrment losses, if any, adjusted for any remeasurement of

the lease hability.

The Modaraba depreciates the cost of nght-of-use asset, net of residual value, from the commencement
date to the earher of the end of the useful hife of the neht-of-use asset or the end of the lease term
However, if the lease contract transfers ownership of the underlring asset to the Modaraba by the end
of the lease term or if the cost of the nght-of-use asset reflects that the Modaraba wall exercize the
purchase option, the Modaraba depreciates the neht-of-use asset from the commencement date to the
end of the useful life of the undedwing asset.

Depreciation 13 charged to the statement of profit and loss at rates grven in note 17.2.
Modaraba as a lessor

Leases m which the Modaraba does not transfer substantially all the nsks and rewards moadental to
ownershup of an asset are classified as operating leases. Such leases are treated under IFAS-2 and the
accounting pohcy for assets grven to customers under narah arrangements (Note 4.5.2) = apphed for

such leases.

Revenue from contracts with customers

Revenue from narah and murabaha 1z recogmized as per the requirements of the Islarmc Financial
Accountng Standards (IFASs). Repavment schedule 1s apreed at the start Pavments are usually doe over
the period of contract at different dates.

Murabahs profit
Profit on transactions under murabaha arrangements 13 recogmzed on a pro-rata basis taking into

account the elapsed duration for payment of murabaha amounts payable by the customer. Profit not due
for payment m the current vear 1z deferred by accounting for uneamed murabaha income with
corresponding credit to deferred murabaha income which is recorded as a Lability. The same iz then
recognized as revenue on a time proportionate basis as and when the due dates approach for payment
of recorerable amounts by the customers.
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Musharakah profit
Profit on duminishing musharakah transactions 1s recogmized on accrual basis.

ljarah rentals

Ljarah mcome 15 recopmzed m mcome on an accrual basis as and when the rental becomes due, unless
another systematic bams 13 more representatrve of the time pattern in which the benefit of the use
derrved from the leazed asset 15 dinmnizhed.

Documentation income
Documentation charges, front end fees and other yarah related income are taken to the statement of
profit and loss on an accrual basis.

D¥vidend income
Dridend income 15 recognized when the nght to recerve drndend 1= established.

Capital gain or loss
Capital gamn or loss on sale of investments is recognized n the penied 1n which 1t arises.

Rental income
Rental ncome from mvestment properties 1= recogrized on time proportionate basis.

Return on deposit accounts
Return on deposit accounts is recognized on accrual basiz. Income from shanah non compliant assets
clasmfied as chanty pavable.

Levy and income tax

Current

Prowvision for current taxation is based on tazable income for the vear determined i accordance with
the prevailing laws for taxation on income earned. The current tax expense iz calculated nsing prevaiing
tax rates or tax rates expected to apply to the taxable profits for the vear at enacted tax rates. The charge
for the current tax also mcludes adjustments, where considered necessary, relating to poior years ansing

from assessments made during the vear for such vears.

Deferred

Deferred tazation 1z accounted for using the balance sheet habihty method prowding for temporary
differences between the carrying amount of assets and habihties in the financial statements and the
corresponding tax bases used in the computation of the taxable profit Deferred tax habilities are
renerally recognized for all taxable temporary tirmng differences and deferred tax assets to the extent
that it iz probable that taxable profits will be avalable against which the deductible temporary
differences, unuzed tax losses and tax credits can be uthred.

Deferred taz 15 calculated based on the rates that have been enacted or notified for subsequent
enactment up to the reporting date and are expected to apply to the peniod when the difference anses.

Levy

In accordance with Income Tax Ordinance, 2001 (Ozdinance), computation of final taxes 15 not based
on taxable income. Therefore, as per IAS 12 Application Gudance on Accounting for Minimum Taxes
and Final Taxes 1ssued by the Institute of Chartered Accountants of Pakistan (ICAP), these fall within
the scope of IFRIC 21. There are no material final taxzes/levy that fall within the scope of IFRIC 21
dunng the vear ended June 30, 2025,
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4,15

4.16

4.17

4.18

4.13.1

Post employment benefits

The AModaraba mamtains a defined contribution plan for post emplovment benefits and operates an
approved provident fund for all its emplovees. The Modaraba and the emplovees both make equal
monthly contributions to the fund at the rate of 10% of the basic salary of emplovees.

Dividend - Profit distribution and other appropriations of profit

Dimidend distnbution to the Modaraba™s certificate holders 15 recognized az a hability mn the fmancial
statements i the pencd 1 which the dimdends are approved by the Modaraba Management Company.
Transfer to statutory reserve and any of the mandatory appropnations as may be required by law are
tecognized in the period to which these relate

Appropriations to statutory reserves declared / approved subsequent to statement of financial poution
date are conudered as non-adjusting event and are not recorded m financial statements of the current

vear. These are recogrized in the year in which these are declared / approved.

Eamings per certificate

The Modaraba presents basic and diluted earmungs per certiheate (EPC). Basizs EPC is calculated by
drmiding the profit or loss attnbutable to crdinary certificate holders of the Modaraba by the weighted
average number of ordinary certificates outstand:mg dunng the vear. Diluted EPC 32 debiriviiried by
adjusting the profit or loss abtabutable to ordmary certificate holders and the weighted average number
of ordinary certificates outstanding for the effects of all dilutive potential ordinary certificates, 1f any.

Operating segments
An operating segment is a component of an entity:

a} that enpages in business actmities from which it may eam revenues and meur expenszes (including
revenues and expenses relating to transactions with other components of the same entaty);

b} whosze operating results are repularly reviewed by the entity’s chuef operating decision maker to
make decisions about resources to be allocated to the segment and assess its performance; and

c) forwhich discrete financial information is available.

Operating segments are reported in 2 manner consistent with the internal reporting provided to the
chief operating decizion-maker. The Chief Executive Officer of the Modaraba haz been identified a=
Chief Operating Decizion Maker.

The Modaraba 13 drmded into four operating segments:

- Murabaha finances;

- Ljarah finances;

- musharakah finances; and

- Investments.

All these operating segments are located in Palastan.

Segment assets and liabilities

The assets of a segment include all operating assets used by a segment and consist prncipally of
gecervables and fized assets, net of allowance: and provizions. Segment habihbes are pomanly
unallocable.
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4.18.2 Allocation of segment expenses

4.19

All identifiable expenses are directly attributed to the respective sepments.

Fair value measurement

The Modaraba measures certain financial instruments, and non-financial assets such as assets classified
as held for sale and investment property, at fair value at each reporting date.

Fair value 15 the poce that would be recerved to sell an asset or paid to transfer a hability i an orderly
transaction between market participants at the measurement date m the poneipal, or mn its absence, the
most advantageous market to which the Modaraba has access at that date. The fair value of 2 hability
reflects the effect of non-performance fsk When applicable, the Modaraba measures the fair value of
an mstrument usng the quoted price m an active market for that instrument A market 15 regarded as
active if transactions for the asset or habidity take place wath sufhicient frequency and volume to prowide

pocng mfcrmation on an ongomg basis.

When measunng farr value, the Modaraba takes mto account the charactenstics of asset or hability
which include the condition and location of the asset and restrictions, if any, on the sale or uze of the
azset

The fair value of an azzet or a hability 1z measured using the assumptions that market participants would
use when prcing the asset or hability, assunmng that market parhcipants act in therr economme best

interest.

A fair value measurement of a non-financial asset takes mnto account a market participant’s abadity to
generate economuc benefits by vang the asset m itz hushest and best use or by seling it to another
market participant that would use the asset mn its hichest and best use.

The Modaraba uses valuation techniques that are appropoate in the circomstances and for which
sufficient data 15 avalable to measure fair value, mazimzing the use of relevant observable nputs and
mumnuzng the use of unobservable mputs.

Valuation techmiques used to measure fair value are apphed consistently unless a change 1n a valuation
techmique or its applicabon results in a measurement that 15 equally or more representative of fair value
in the circumstances. Remisions resulting from a change in the valuation techmique or its application are
accounted for as a change in accounting estimate.

All aszets and lalalites for which fair value 13 measured or dizclosed i the financial statements are
categonzed within different levels of the fair value hierarchy, based on the lowest level input that 1z

significant to the fair value measurement as a whole.

Fair value hierarchy categonzes mto following three level: the mputs to valuation techmiques used to

measure farr valoe:

- Level 1 — Quoted prices (unadjusted) m active markets for identical assets or habdhities that the
Modaraba can access at the measurement date.

- Level 2 — Inputs other than quoted prices mcluded wnthin Level 1 that are cbservable for the aszet
of hability, either directly or mdirectly.

- Level 3 — Unobservable inputs for the asset or habality.

For the purpose of fair value dizclosures, the Modaraba has determined classes of assets and Hahilities
on the basis of the nature, charactenistics and nisks of the asset or hability and the level of the fair value

hierarchy, as explained above.
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4.20

4.21

31

5.2

Assets classified as held for sale

Non-current assets classified as held for zale are presented separately and measured at the lower of thexr
carrpng amounts immediately prior to their classafication as held for sale and their fair value less costs to
zell However, some held for zale assetz such as financial assets or deferred tax assets, continue to be
measured 1 accordance with the Modaraba's relevant accounting policy for those assets. Once classified
as held for sale, the assets are not subject to depreciation or amortization. However, annual impairment
testing 15 carned out by the management.

Workers' Welfare Fund

The modaraba accrues and pavs 2% contnbution of its total income to Sindh Revenmwe Board as
required by the Smdh Workers Welfare Fund (SWWF) Act, 2014

RESTATEMENT IN THE FINANCIAL STATEMENTS

The June 30, 2024 financial statements were restated for a correction m an accounting error relating to
the change m accounting policy 1 respect of tastion and an accounting arror related to provision of
sales tax on management fee.

Change in accounting policy in respect of taxation

Dunng the vear, the Institute of Chartered Accountants of Pakistan (TCATF’) has withdrawn Technical
Releazse 27 TAS 12, Income Tazes (Remzed 2012) and issued the TAS 12, Applicaton Gudance on
Accounting for Mimmum Taxes and Final Tazes’ ("the Guidance”). Accordingly, m accordance wath the
Gudance, the Company has changed itz accounting pohey to desipnate the amount calculated on

tazable mcome vsing the notfied tax rate as an income tas expense. Any excess over the amount
dezignated as income tax, iz then recognized as a Levy under TAS 37, Promsions, Contingent Taabilities
and Contingent Assets’, which were previously being recognized as ‘income tax’.

Accounting error related to provision of Management fee

The June 30, 2024 financial statements were restated for a correction in an accounting error relating to
the provision of sales tax pavable on management fee. The 2024 financial information has been updated

to correct this error.

The 2024 financial information has been updated to correct for this error, as follows:

Effect of poor penod emor adjustment on the financial As previously Comecuon R
statements for the year ended June 30, 2024 reported of error

Rupees
STATEMENT OF PROFIT AND LOSS
Profit net of operating expenzes 20581017 - 29.561. 017
Mfodaraba hManapement Company's fes (2,956,108 - (2.936.102)
Sermrces sales tam on the Management Compant's remmuneration - {384.2935) (334.293)
Workers' Welfare Fond (532.098) 7.686 (324412
Profit before taxaton and levy 26072817 (376,607 25,696,210
ier_'.', misisvam tax and final taves B (4.541.691; (4.541.691)
Profit before taxaton 26072817 (5.215.298) 20854519
Taxation (4,541,601 4341 891
Profit for the vear after taxaton 21.251.126 (376,607) 20,834,519
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

7.2

T

T4

01

0.2

0.3

2025 2024
Right of use assets Mote —— PBupees— -
Opening balance 8,968,532 2,240,663
Additions during the vear 5,731,851 8.384.347

14,700,383 10,825,010
Depreciation charpe for the vear 36 (3,860,426) {1.856478)
Closing balance Ti& T4 10,830,057 8,968,532
Lease term 1-5 years 1-3 vears
Depreciation rate 20794 2%

There are no varizble leaze pavments in the lease contracts. Thers were no leazes with residual value guarantees or
leases not vet commenced oo which the Modaraba is commireed.

All azsets are geographically located in Palistan

INTANGIBLE ASSET
Cost
Balance at beginning of the vear 2,272.000 1,230,000
Additions during the vear - 1.022,000
Closing balance 2272000 2,272,000
Accumulated amortisation
Balance at beginning of the vear 1,323,060 1,094 448
Charped during the vear 36 407 328 228,612
Closing balance 1,730,388 1,323,060
Writren down value 541,612 048 940
Rate % 33% 33%%
MURABAHA FINANCES - SECURED
Conzidered good 41 & 0.2 17,357,111 16,579,718
Conzidered doubtful 9.3 36,755,652 37912999
Prowvision for doubtful long term murabaha financesz 94 (6,673,778) (6,674,996
47,438,933 47817721
Current portion (40,232,404) {41.708,561)
Non-corrent portion 7,156,581 6,102,160

The Modaraba has zold goods under murabaha arrangements whereby pavment is deferred along with specified
profit margin, Thesze finances are secured by wav of hrpothecation :tocks, mortpage of properties, demand
promizzory notes, charge on aszets and perzonal guarantees.

‘The mazimum aggregate amount cutstanding during the vear at any point 1= B 66,265,408 (2024: Rs. 60,209.052).

Break up of considered doubtful Murabaha finances

Conzidered doubtful 38,251,245 39511777
Suspended income 931 (1,495,593) {1,.598,778)
36,755,652 37912959

55' TRUZT MODARABA Arxnal Report 2023



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

9.4

10

101

10.2

10.3

1

2025 2024
Suspended income MNote -————-Rupees-—---—
Opening balance 1,598,778 1,710,508
Feverzal during the vear 31 (103,185) (221,600
Suspenszion made dudng the vear 3 = 109,870

1,495 593 1.598.778

The doubtful murabsha finances include receivables from & 2024 6) customers under murabaha fnance which 13
under Etigation [epal proceedings apainst these customers are in process in the Courts of Law. The Courts have
awarded decree in favor of Modaraba in 2 (2024: 2} cases for recovery of Rz 54002 mullion (2024: Rz 34.002
million}.

2025 2024
Provision for doubtful long term murabaha finances ————Rupees————
Opening balance 6,674,996 5,511,015
Provizion for the year = 1,430,393
Reverzals for the vear (1,218) (266,414
(1,218) 1,163,981
Clozing balance 6,673,778 6.674.996
DIMINISHING MUSHARAEAH FINANCING - SECURED
Conzidered good 222 089,949 178,400,012
Current portion (74,237,249, 45,244,359
Provision for Diminishing Musharakah finances 103 (3,734,822) (3,734,822
Non-corrent portion 144,117 878 129420851

Thiz represents faclity given to 38 (2024: 48) customess. The facilities are secured by way of asset. Customer will
participate in cost ranging betwreen 23% to 50% in purchasing the musharakah aszet

The maximum agpregate amount outstanding during the vear at any pomnt iz Rs 227082949 (2024: Rs
183.356,803).

2025 2024
Provision for Diminishing Musharakah finances ————Rupees—————
Opening balance 3,734,822 1,389,102
Charge for the year = 2345720
Closing balance 3,734,822 3,734,822
LONG TERM DEPOSITS
Central Dt,‘.FH'lﬁiH’lT:.' f_:un'lan}' of Pakistan Limited 154,862 134, 862
Rented property 105,000 105,000
Others 34,800 34,800
204,662 294 662
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

14

Mote 2025 2024

DEFERRED TAXATION ] Rupess—--—--—
Taxable / (deductible) temporary difference in respect oft
Fixed assets mn cram use 2,068,858 1,503,741
Fight of uze aszets 3,143,585 2600874
Provision for short term Murabaha finances (3,500) -
Prowision for doubtful Tjarah renmal receivables (366,562) (368,688,
Provision for doubtful Murabaha finances (1,915,022) (1,048,305,
Prowision for short term Musharakah finances (93,108) (93,108
Prowision for Diminishing Musharakah finances (1,083,098) (1.083,008)
Provision against receivable - FSD property - (1592100
Unrealized loss on revaluation of financial

- assetz at fair value through profit or lozs (265,500) [457.9100
Ulnrealized loss on revaluaton of financial assers at

- fair value through other comprehensire meome - (250,221}
Lease liabilities against right of use assers (2,900,026) 2,503,199,

(1,416,970 (1,639.122

MURABAHA FINAMNCES - SECURED
Conmdered good - -
Conmdered doubtful:

- Regualar parties 5,000, 000 -

- Parties under litigation 14.1 25,800,000 35,800,000

33,800,000 33,800,000
Provision for doubtful receivables 142 (8,420,000 (B, 400,000,
144 25,380,000 25 400,000

These represent recervables from 2 (2024: 3) customers snder Murabaha finance. Ltga] proceedings against these
customers re in process in the Honorsble Courts of Law (Banlang court of Lahore). The Courts have awarded decree

in favor of Modaraba in 2 (2024 3) cases for vecovery of Rs. 55,944 million (2024: Rs. 39,727 mallion),

Provision for doubtful receivables

Opening balance 8,400,000 11,540,988
Income suspended during the year 351 20,000 -
Reversal during the vear - (130,577
Wrirten off during rhe vear due o senfement - 3010411%
8,420,000 3400000

The mazinmm aggregste amount outstending during the year at any point is B= 33,800,000 (2024: s 33,800,000;.

The Maodaraba has sold goods under Murabaha aerangements wheseby payment 1= deferred along with specified profit
margin These finznces are secured by way of hypothecation of stocks, mortgage of properties, demand promizsory

notes, charge on aszets and personal guarantess.

IJARAH RENTAL RECEIVABLES - SECURED

Considered good 151 470,042 877,636
Parties under litigation - considered doubtful 152 5,026,212 5,026,107
Suspended ijarah income - considered doubtful 153 (B43,499) (B43 4040,
Pronvision for doubtful arah rental recervables 124 (1,2635,040) (1271559
3,387,715 3.7BB.925
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

15.1

15.4.1

Thesze are secured agzinst fjarah assets and personal guarantees. |n some jjarshs, addifonal eollaters] iz slso obtained
the form of mortgaged property. The Modaraba iz entitled to repossess and sell the ijarah assets in case of defanlt by

the customers.

The doubtful [jarah zentsls inchade recervables from 2 (2024: 2) customers uader ljarah finznce whick is under
Ltigation. [epal proceedings agsinst these costomers are in process in the Courts of Law, The Courts heve swarded

decree in favor of Modaraba in 2 (2024 2 eases for recovery of Rs, 3026 million (2024; Ws. 5,020 million]),
2025 2024
Suspended fjarah income - considered doubtful MNote S Rupees-—-————
Crpening balance 843,499 343,499
Ineeme suspended dusing the vear 30 - -
Reversal during the vear - -
843,499 B43.499
Provision for doubtful Ijarah rental receivables
Opening balance 1,271,339 1,259,706
Promision for the vear - 11,633
Feversal during the vear (6,299) -
Clozing balances 1541 1,265,040 1,271,339
All rentals receivable pertaim o arrangements execated under sbanne modes of Anancing.
2025 2024
MUSHARAEAH FINANCES - SECURED MNote Fupees
Conmdersd good 10,499,750 13,716,817
Presvision fer Musharakah fnances 16.1 (321,061) {321,061}
10,178,689 13,395,756
Provision for Musharakah finances
Opening balance 321061 820,474
Feversal for the vear - (499,413
Closing balance 321,061 321,061
SHORT TERM INVESTMENTS
Financial assers ar fair value through profit or loss:
NIT lslamic Equity Fuand - 314
Shares of ksted comparntes 171 14,287,295 20970173
14,257,295 20,970,987
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FOR THE YEAR ENDED JUNE 30, 2025

171

Shares of hsted compames

Unless otherwise smed, the holdings are in fully paid ordinary shares of Rs, 10 each,

Mumber of shares Mame of Investes June 30, 2025 Ju=ne 30, 2024
2025 2024 *“‘E"fe Market Value  Avemage Cost  Marker Value
———— Rupees-——--- —_—
CEMENT
- 40,000 Fawji Cement Company Limited - - 838,663 916,400
- 200000 Maple Leaf Cemenrt Limited - - 736,280 Te0000
- - 1,545,145 1,676,400
O & GAS MARKETING COMPANIES
- 11,000 Takistan Stare Oil Company Limited - - 1.968.341 1,828 510
- 15,000 Shell Pakisean Tinted - - 2427 483 2011500
- 120000 Hascol Pereolewm Limited - - 1622511 742 800
- 6,086 S Morthern Gas Pipelines Linited - - 434,605 386,273
10,000 - 5w Fouthern Gas Company Limiced 376,9% 427,900 - -
376,09 427,900 6435005 4 963 353
OIL & GAS EXPLORATION COMPANIES
- 20,000 Pakistan Peroleum Limited - - 3,563,730 3,315,500
- 10,000 Ol & (Gas Development Company - - 1577451 1,353,700
Limnired
- - 4941161 4,567,000
REFINERY
- 4000 Amock Refinery Limired - - 1509 564 1,406 360
20,000 25000 Pakistan Ketinery Limired TI7.236 678,600 822742 380,000
J20,000 100,000 Coergyice Pk Limived 2,628,231 2,281,600 1,092,241 383,000
35, 2,960,200 AA424 547 2571 560
POWER GENERATION & DISTRIBUTION
10,000 10,000 Hub Power Compary 1,354,090 1,578,100 1,632,765 1,630,300
1,354,080 1,378,100 1.632.763 1,630,300
FOOD & PERSOMNAL CARE PRODUCTS
- 10000 Unity Foods Led - - 2T 7T 301,300
- 20,000 Fawji Foods Limited - = 2X,678 177,400
- - 54B.635 478,900
TEXTILE COMPOSITE
- 25,300 NMishar Mills Limited - - 2438379 1,806,673
- - 2438.379 1.806.675
PHARMACEUTICALS
340,000y - Cird Pharma Limited 4,547,833 4,198,500 - -
10,000 3000 The Searle Company Limited S8BT, 028 877,000 294,629 285,600
3,434,861 3,075,200 294 629 253,600
TECHNOLOGY & COMMUNICATION
= 10,000 Metsal Technologics Limited - - 1.372.309 1,357,600
30,000 - Owcmpus Dhigital Limired 3,047,250 2,575,000 - -
3,047,250 2,575,000 1,572 509 1.357 600
CHEMICALS
440,000 200000 Engro Polymer 8 Chemical Timied 1,707,262 1,262,000 939 37 398,400
1,707,262 1,262,000 959.574 393,400
TRAMSPORT
- 23000 Pakistan Internacicnal Bullk Terminal - - 165,095 154 250
- - 163,095 154.250
PROPERTY
- 20,000 TPL Peoperoes Limited - - 231678 174 300
- - 231675 174,800
PAPER, BOARD & PACKAGING
19,500 10000 Cenmry Paper and Board Mills 790,112 608,595 4858 164 299 500
700,112 608,595 408 164 209 500
16,056,035 14,257,295 24,632,905 20970,173
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2025 2024
i o Unrealized gain on revaluation of financial assets MNote Rupees
at fair value through profit or loss
Unrealized gain o shares 1721 1,913,987 ” 13,476,450
[nrealized gain on muotual funds 1722 - 233,790
1,913,957 13,712,270
1721  Unrealized gain on shares
Dhfference betureen market value and average cost !
- Cozrent vear (1,?&3,?43}” (3,682 730)
- Poor vear 3,682,730 17,159 210
1913,987 13,476,450
1722 Unrealized gain on mumal funds
Dhfference betveen market value and average cost
- Cosrent year - 155
- Pror vear - ” 233,637
- 255,790
18 ADVANCES, PREPAYMENTS AND OTHER
RECEIVABLES
Leans t  meceivalde from employees - considered good 131 399,000 344,300
Preparmentsz 4,927,915 4,128,226
Advance apmnst leaze - 2,000
Advance apamnst expenses 2.3 550,000
Arcroed profit (zecured - conudered good) 182 2,553,774 2527 685
Trzde receivable: - considered pood (secured) 183 - -
Legal suits” ebarges receivable (secuted - considered pood) 154 2.204.112 2311.076
Sundry recerrables (pnzecured - conzdered pood) 354,474 341.763
10,291,497 11,365,248

18.1 Thiz includes the loan given to and receivable: from exeentives amounating to Be 0.232 million (2024: Bz 0115 milbion). The
execonves are mchuded in the ke management personnel of the Modaraba. The loans are provided for maxmimusm pedced of one vear
pencd znd dedoenble from emplovess zalanes.

Mazimurn agprepate balance due from emeconres and emplovess, at the end of any meonath dunng the vear, was Rz 0393 mellion
{2024: B=. (.872 oullicn).

2025 2024
MNote Bupees
13.2 Accrued profit
Perofit receivable on musharakah fnances 2,353,774 2527 655
Less: Suspended income = _
2,353,774 2,327,653
18.3 Trade recervables
Cpening balance | 100,000 || 100,000 |
Gross amount 100,000 100,000
Allowance for doubefol trade recerrables 15.3.1 - (100,000,
Wrirten of dunng the vear (100,000}
18.3.1 Movement in provision for doubtful rade receivables
Crpening balance 100,000 100,000
|ess: prosrision wrinen off dunng the vear (100,000} -
Closing balance - 100,000
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15.4.1

18.5

Legal suits' charges receivable

MNote
Opening balance
Expenses mcurred
Wrire off due to settlement 1341
Gross amount
Allorwance for doubrful legal suits' charges receivables 1541

MMovement in provision for doubtful legal suirs’ charges receivables
Operung balance

Provision made during the vear

Promizon wotten off doang the yvear due to settlement

Feceivable against sale of Faisalabad Propermv
Opetung balance
Less: provminon watten off dunng the year

Less: provision recognized

2025

2024
—mmmmes Rupees——-—-
2,718,002 | 2,675,852
5,000 102,150
. (60,000)
2,723,002 2.718.002
(518,890) (406,926)
2,204,112 2,311,076
406,926 466,926
111,964 ”
. (60,000
518,890 406,926
549,000 549,000
(549,000) -
= 549,000
- (549,000}
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
19 CASH AND BANK BALANCES Note Rupees
- Cuent accounts 19.1 27,538 12144
- Saving accounts 192 3,364,844 3.366.270
3,302,382 5,578,414
Savings account - dividena 5,647,679 5.003.881
Balances with banks - total 9,040,061 10,382,295
Cash in hand 26,302 1,766

9,066,363 10,384,061

191 This inciude bank docount mantained BF Maodaraba With Stafe Bank of Pakistan 48 per the requirement of BSD circolar No. 04 of
2003 for recovening CIB service charges having balance of Rs 26,850 (2024: Rs. 11,427).

1.2 These carry profit at mtes mnging from 2.78% 10 10.01 Yo (2024:10.01% to 11.01%) per anmum.

225 2024
20 DEFERRED INCOME ON MURABAHA Note Rupees
Opening balance 3,180,750 5412038
Aditions auring e Tear 3,458,086 3715948
H::cugru;r.bd during the year {3,585,936) [3,048,134;
3,052,900 3,180,750
Curtent PU[EID]] {Z,ﬂﬁﬂﬂi} (2,272 7RG}
Non-cureent portion 1.009 495 M7 954
n CUSTOMERS' LONG TERM SECURITY DEPOSITS
Opening balince 35,998,638 43,317,513
Received during the vear : 220,000
Adjusted during the vear (18.973,520) (12338873
Closing bakance M1 17,020,118 33,008,638
Current portion shown 4 corrent Habilities (3,840.750) (116801700
Non-Curfenit portion shOwn 45 non-cusrent andities 11,179 365 24 538,468
pan | These represent deposits received from customers to secure the farah assees given to them.
22 LEASE LIABILITIE®R AGAINST RIGHT OF USE ASSETS
Opening balince 7,042,065 2,528,769
Additions during the vear 4,675,651 6,809,682
12,620,716 9,338,451
A0 urwinding of 18ase Hanilities 36 2,678,014 756,493
Add: adjusment due o lease modifications = 46,363
Less: pavments made during the vear (5.298,642) (2,199 246)
Gioss Bavdity 10,000,088 7,042 D43
Less: curru:nt-pr:-rtifsn (2,730 428) (1,799,925
Noo-cureent portion 7,269,660 6.142.142
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1

Mamnty analysis of contractual cash flows Tastis b voi
iE Within one vear bur not Later than
Ar 30, 2025 g
Jone: s vear later than five five vears
Vears
{Rupees)
Undiscounted cash flows 4,994,4% 10,327,402 -
Less: discountng (2,265,0259) {3,256, 781) -
Dhascounted cash flows 2,729 467 7,270,621 -
At June 30, 2024
U ndiscounted cash flows 3583243 0436172 -
Less: discounring (1,785,525} (3,344,030 -
Dhzcounted cash fows 1.709.925 6,142,142 -

Summary of amounts relasing to leazes charped mn different hne items of the financial statements 1= a3 follows:

Carrping amownt of RO asseis T2 10,839,857 8.0465 352
Drepreciation charge 72 3,260,426 1,856,478
Crwinding of lease labilities 36 2,673,014 756,495
Beparment of leaze habilire 2 5,203,642 2192244
UNCLAIMED PROFIT DISTRIBUTIONS

Opening balance 12,828,131 12,831,607
Add: dividend declared dosing the vear 14,900,000 -
Less: dividends paicl (14,051,043) (2478
Clo=mg balance 231 13,697,088 12828151
Movement in dividend bank account:

Opening balance 5,003,881 4323407
Add: dividend declared dusing the vear 14,900,000 -
Dividend claim recemed and serled (14,031,043) (3.478)
Profit secesved 287,078 329 536
Tax on profit received (43,018) (T9.483)
Charity paid 23 (469,000) (266,000
Clo=mng balance 19 5,647,679 5,003,331

Management has mamtaned fonds of Re. 5,647,679 (2024: R=. 3,003,881) apamsr vaclaimed profit distobuton of Ra. 13,697,083
(2024: B=. 12.828131) resulting chorrage of fund: of Bs 8,040.409 (2024: Bz 7,824 230} Thiz chortage of fonds= of = 8,049,409
relates to vaclimed peofit distbotion whea Modanba was managed by Toost Management Secvices [previcn: management
company)| from incorpomton tll 2009 when change of managpement took place through zppointment of administrator by remstrar
uader section 19 and 20 of Modaraba Compames and Modarabas (Flotagon and Centrol) Crodinance, 19800 Modaraba has
maintuned complete funds for uacluimed proft diszobution after acquizition of Al-Zamin Management Company Limited m 2009

till date. 2025 2024
(Plestated)

CREDITORS, ACCRUED AND OTHER LIAEBILITIES MNote --———Rupees————
Payable t0 Modaraba Management

Company (Related party] 37 2,686,354 2936102
Provwesion for Workers” Welfare Fund 217,762 374373
Arcmed expenzes 1,310,336 760 B02
Oither Labilivies 1,931,652 5,967 B&7
Zales tax on management fee parable 372 2,882,563 1479412

9,328,475 2738558

CHARITY PAYABLE

Opemnng balance 269,532 -

Addivions doong the vear 251 408,076 535,532
Paicd e recognized chantsble institutions (569,000} (266,000,
Closing balance 105,608 269,552

It sepresents the profit earmed on voclaimed drmdends held 10 3 speciafized dmdend acconnt mantamed with Meczan Bank, as
well 2z the Shatah non-compliant postion of dinidend income. The profits received ace donated 1o approved chastable instimnions.
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2o CERTIFICATE CAPITAL

26.1 Authornzed cernficate capatal

2025 2024 2025 2024
MNumber of cernficates Mote Rupees

Modaraba certificates of
70,000,000 70,000,000 B=. 10 each 700,000,000 700,000,000

26.2 Cernficare capital

2025 2024
MNumber of cernficates

Modaraba certificates of Rs.
15,000,000 15,000,000 10 each fully paid in cazh. 150,000,000 150,000,000

Modaraba certificates of Rs.
10 each fullyr paid im cazh
12,300,000 12,300,000 izsued as fully paid bonus 26.3 123,000,000 123,000,000

Modaraba cestificates: izzued
of B=. 10 each issued in
consideration of azsets as
2,200,000 2,500,000 result of take over 26.4 25,000,000 25,000,000

29,800,000 29_800,000 298,000,000 298,000,000

25,3 These fully pad bonos modaraba cerficates of B=. 10 sach wers 1szved before 2009 when modamba was managed by Trost
Managernent Services. After chanpe of management company ne modaraba cemmficates were izsued as bomus certficates from 2009
il date.

6.4 Al-Zamin Medarzba Management (Povate) Limited holds 3,261,388 (2024: 5,261, 3858) Modaraba cermficates winch represent= 13%
(2024: 18%) of the equiny atake in the Modaraba (25 agunse [0%) as requined by the SECT vide Chrder Naa SO/ BW st/ 20054,

26.5 Zubsequent to reporting date, Mr. Sohal Asim has become a sobstantral cerbificate holder with 2 comulatrre holding of
17.96% on Augost 29, 2025,

26.6 All certificates rank equally with regard to res:dusl assets of the Modaraba, Certificate holders are entitled to receive all
distribobions mouding profit distobutions and other entitlements in the form of bonus and nght cerhficates as and
when declared by the Modaraba, Voring and other vights are in proporoen o the sharcholding.

2025 2024
(Bezstated)

x RESERVES MNote - Rupeag--——— =
Statotory reserve 271 91,634,768 BB.032,069
Fevenus reserves:

- Accamulated losses (40,878,821) (58,294.494)
50,755,947 49.737 575

b | Thiz represents profit set aside as reqguired vader section 13(1) of the Modaraba Regolations, 2021 for Modarabas as
issued by the Securities and Fxchange Commizsion of Pakistan Dhuring the current vesr, the Modarabha has transferved
an amoont of Rs. 3.678,020 (2024: R=. 4,772,097 which represents 20% (2024: 20%)] of the profit after tax.
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28

29
29.1
29.1.1

29.1.1.2

29.1.3

2914

29.1.5

UMREALTZED LOSS ON REVALUATION 2025 2024
OF INVESTMENTS [—— Rupees-meemme==s
Opening balance {3,872,095) {6,504 452)
Surplus on revaluation during the year 3,872,095 2629357
Closing balance - (3,872,093

CONTINGENCIES AND COMMITMENTS
Confngencies

Motee was served to Truse Modaraba daved 28 Auguse 2018, along with cerain other modarabas, by Sindb Revenue
Board {(SRB} for the recovery of mx under Sindh Sales Tax on Services Act, 2001 amouontng o Rs, 3852 million
comprising allegedly unpaid sales tax on services rendered in Sindh from years 2001-12 0 2017-18,

The Muodaraba along with other Modarabas has filed a petition in Honorable Sindh High Court (SHC) on Seprember 1,
2014, challenging the demand of Sindh Revenue Board (SRB} on the grounds of noo-applicabilicy of sales ax, A stay
orcer in this regard has been granted by the SHO statng that no adverse onder in respect of the proposed treatment
shall be made against the Petitioners. The management of the Modaraba based o its discussions with s legal eounsel 15
of the view that in light of the stay order of the Couet and the merits of the marrer invelved, the impugned charge of
sales tax will be quashed and favorable outcome is expected, Thercfore, no provision For any sales tax labiline on rentals
of leaze financing has been made in the financial statements, The eoure directed that ne futther coercive action shall be
taken against the petinoner, and that the mamer may be adjudicated vide a speaking order after providing an oppomunity
of hearing to the petiticner. The learned counsel for the respondent raised no objecton, and the petition was
accondingly disposed of in these werms.

The Assistant commissioner [nland Revenoe (ACIR) has ssued order dated June 30, 2022 by ereating demand under
sab-secton 161 of Bs 1,038 285 along with defanlt surcharge of Rs 809862, The tax payer has filed appeal againse said
order on July 16, 2023 hefore commissioner Inland Revenue (CIR). Dhuring the vear, CIR remanded back the case to
{ACIR) and easpaver beinj aggrieved by the order of CIR filed appeal before Appellate Trbunal Inland Revenue
(ATIR). The ATIR annulled the Andings of ACIR ane remir the matrer to afficer of Inland Revenue (O1R). As ar year
end, the matter is pending before the OIR.

The Deputy commissioner Inland Revenue (DCIR) has issued onder dated Auguse 31, 2021 by creating demand under
sub-secton 122 (1) of the Income Tax Ordinance, 2000 for Rz 5,776,892, The Modaraba had filed appeal againze said
order before Commissioner Inland Revenue - Appeals (CIRA), who vide order daged 24-Jan-2022 remanded the casc
with direetions o pass a speaking order by going throogh the relevant record. Oppormunites of hearing were provided.
During the vear, DUIR passed the order dated June 24, 2024 by ercating a demand of Rs, 3776892 and maxpaver being
aggricved by the order of DCIR filed appeal before CIRA, which s pending for adjudication, The managemenr, in

consultatdon with s tax advisor, has determined that favorable cutcome is expected.

The Deputy commissinner Inland Revenue (DCIR) issued notices dated August 18, 2023 by confronting amount of Rs.
143,347 and Re 732850 against tax vears 2020 and 2021 respectively under sub-section 221(2) of the Income Tax
Chdinance, 2001, These demands pertain o the adjusmment of refunds against the admited ax labilives. The Modaraba
has submitted a derailed [ESpOnse the DICIR, 3.1,'.1:nn1pa1licd h}r cnmprchcnsivt -cln-i;umn:nmrf evidence. Decision 15
pending but the management, in consultation with its tax advisor, has determined that favorable oureome is expected.

On December (6, 2022, Sindh Revenue Board (SRB) issued a notice under Secnon 73 of the Stmps Act, 1899 w
several modaraba companies for inspection of the records regarding stamp dury applicability, The Modaraba responded
on December 22, 2022 that the Medaraba is a non-banking financial institution and Stamps acr, 1899 s por applicable.
However without prejudice to the nghts and remedies and only as 2 mateer of cooperation, the managrement pargally
commplied,

TEUST MODARABEA Arwoal Report 2023 66



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 34, 2025

Oin December 12, 2023 the Modaraba received a demand from Sindh Revenue Board (SREB) against stamp dury of Rs.
2R0,504 and Bs. 108 900 applicable on purchase orders and promissory notes respectively, covering the :Pcr.ind July (4L,
2020 1o March 03, 2023, The Modaraba responded on January 08, 2024 thar Ardcle 15(k) of the seamps acy, 1899 deals
with the manufacturing concerns or business which underrake cartage of stores and matenals and as such ir s not
zpp“cahh: ty WBFCs and Modarabas mvobved in Shariah compliant asset finanecing. The matter is being dealt at the
association level.

Regarding the stamp dury on promissory note under See 2{22) of Arvcle 28 of the Stamps Act 1899, the management
has acknowledged its apphication and has recognized a provision for the period of Tuly 01, 2022 ro June 30, 2025 in Mo
18 arnounting to Rs. 145,800,

2016 The Modaraba had entered inte the following financing agreements with different paroes wha had defanlied:
] : Qutstanding | Parties under Partics for Mote
Financing L
5. No. amount litigation decree No.
1 liarah 5,026,212 2 2 15
2 Short ternm Murabaha 28, 800,000 2 2 14
3 Long term Murabaha 36,755,652 5 2 o
70,581,864
Legal pro -cr_'::dingﬁ were initiated to recover the outstanding amounss and are being E}urﬁu:d. The management, n
consultation with ies legal advisor, believes that the outcomes will be favorable.
9.2 Diminishing Musharaka commitments
The Modaraba has entered into Diminishing Musharaka areanpements for vehicles. These arrangements have remasning
terms of less than five vears. Such arrangements alse include a clanse wo enable upward revision of the reneal charge on
an annual basis z.ccnrding o prl:v:aﬂing marker condifions. Future installment payments due under these arrangements at
the year end are as follows:
2025 2024
Mate Rupee
Mor later than ene year 4,553,490 103,248
Later thin one vear and not later chan five years 10,527,402 U 456,147
15,080,898 12,649,395
Diishursement of larah / Murabaha ¢ Musharakah to
he made ro customers 11,000,000 516k HA0
30 INCOME FROM IJARAH - NET
Inecime from ijarah opetatons 25,081,272 51,329.593
Less: depreciarion on fixed assets given on ijarah 0.l (15,883,599) (34,200,655,
Less: cakaful on garab assers (1,788,060) (3400, 1846
7,409,613 13,716,710
k] PROFIT ON MURABAHA FINANCES
Profit on murabaha finances 3,781,336 4124076
Income 5u5pn::m:k~d during the year 9351 - (109,87
Reversal of suspension income 2.3 103,185 221,600
3,884,521 4,235 Biig
iz PROFIT ON MUSHARAKAH FINANCES
Profir on musharakah fnances 7280082 A0.604,659
Ihecine suspense reversed during the vear - 23,24
Less: commission of selling apent {282,500 -
Less: mkaful on diminishing musharakah [ﬁ,351,33§l (4, A08,018)
50,645,697 45219441

&7
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33 DIVIDEND INCOME ON EQUITY INVESTMENTS 2025 2024
Company MName Note s Rupeessm—-=mm--m
Hulby Power Company Limiced 512,500 93,000
Atenck Refinery Limited 75,000 -
Mishat Mills Limired 91,500 140,000
Palkistan Refinery Limited 50,y -
Pak Perroleum Limited Ti, 000 30,000
Sui Nerthern Gas Pipe Line Limited - 133,000
Dawood Hercules Corporarion Limired - 5,154
Lucky Cement Limited - 20,000
Descon Chorchem Limaced - 20,000
Onl & Gas Development Company - 440,500
Shell Pakisran Limired - 25,000
Faysal Bank Limited - 24,000
Engre: Polymer & Chermical Limited - IRERITY
Lalpir Power Limited - 300,000

799,000 600,054
351 Dividend inecme has been porified by an amoant of Rs. 38450 using the purification rates preacribed by the Pakistan

Stock Bxchange (PS5 o eliminate the portion relating to non-Shanab compliant income;

2025 2024

3 OTHER INCOME Mote 00 se——————— Bupees=seeeeaee=
Gain on disposal of farsh assets 6.1.5.1 1,908,293 al2, 299
Grain on disposal of ewned fixed assers 2,150,460 £148,968
Profit en deposit and saving accounts with banks 78,779 526,759
Miscellancous income 4.1 834,762 1,720,898
5,272,294 3208924

3.1 This includes an amounr of Rs. 591,600 (2024: Rs. 7347500 pertaining w0 docomentation fee.
35 PROVISION FOR DOUBTFUL RECEIVABLES

Opening balance 21,458,144 21,637,211
Add: charged during the vear KN 124,447 2E91,344
Less: Murabaha provision written off due to settlement l4.2 - (3010411}
Less: trade receivables wotten off during the year 18.3 (100, Ty B
Le=s: legal charges receivables” written off du.ring the year [CARE i)
Less: reeeivable against sale of Faisalabad Property

sritten off during the year 185 (5449, 0y -
Met provizion reversal fof the year (524,553) (179,067}
Closing balance 35.2 20,933,5M 21 458,144

2025 2024
35.1 Break up of provision (net of reversals) for MNowe e Rupees-—-————-
doubtful receivables charged during the year are
as follew:
Long rerm murabaha finances T4 (1,218) 1,143,981
Short term murabaha finances 4.2 20,000 (13,577
Long term mushamkah finances 10.3 = 2345720
Shore term musharakah finances 6.1 - 44949413
ljarah rent receivables 15.4 (6,299) 11,633
Legal suits charges receivable 18.4.1 111,964 -
124,447 2891344
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35.2

36

6.1

Break up of provision for doubtful receivables

are as follows:

Prowision for doubtful long term murabaha finances
Prewision for doubetul short tenm murabaha finances

Prowision for Musharakah finances
Prowvision for Diminishing Musharakah finances

Prowision for trade receivables

Provision for legal suits charges reccivable
Receivable against sale of Faizalabad Property
Provision for doubtful Harah rencal receivables

OPERATING EXPENSES

Salaries, allowances and other benefits

Fees and subscnprion

Depreciation on righe of use assets

Vehicle running

Unwanding of lease liabilities
Repairs and maintenance

Tent, rates and taxes
Telephone, postage and couricr
Elecericiry, gas and water
Depreciation on awn assets
Prnting and stationery

Bad debes written off

Auditors’ remuneration
Entertainment

Traveling and conveyance
CMfice supply

Amertizaton on ineargble assers
Legal and protessional charges
Advertisement

Insurance

Registrar's services

Bank charges and commission
Miscellancons

9.4
14.2
1a.1
10.3
18,31
18.4.1
18.5
15.4

6.0 & 362

6.3

6,673,778 6,674,996
8,420,000 #,400,000
321,061 321,061
3,734,822 3,734,822
- 100,000
518,890 406,926
- 549,000
1,265,040 1,271,339
20,933,591 21,458,144
20,559,931 18,105,318
4,306,369 3,811,794
3,860,426 1,856,478
2,783,196 2077.625
2,678,014 756,495
2,337,285 2,734,103
2,039,826 989,601
1,604,910 1475991
1,476,878 1,464,146
993,290 1085796
779,265 H43,485
. 500,001
889,000 381,900
536,335 727,367
489,565 522,563
415,384 :
407,328 278,612
293,000 385,000
218,983 118,435
161,937 230,505
161,801 126,522
24,380 18,380
484,554 277774
47,501,657 38,017,59490

This includes Rs. 1.014 million {2024: Rs, (,985 million) in respeet of contribution ro the statt provident fund,
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36,2 Salaries and wages also include salaries and allowances of executives as per the following desals:
2025 Chick L cuthis Execcutives Others
Officer
Rupees
Basic salary g 6,056,184 6,277,565
House rent allowance - 2,422 248 2,534,090
Medical allowance - 605,568 931,141
Crther allowances - 44,400 674,350
Retirement benefits - 605,016 408,769
5 9,734,016 10,525,915
MNumber of person(s) 1 3 15
2024
Basic salary - BYTA1I4M 4,921,284
Homwse rent allowance B 240 20 1,565,660
Medical allorwance - 507 564 403 (56
Chther allowrances - 75,537 00953
Retrement benefits - EAT.612 IRT. 216
5 9,637,149 5,468,159
Number of person(s) 1 3 13
36.21  Execunves have been provided with modaraba mainmined cars and are also enntled for reimbursemenr of fuel expenses.
As per fourth schedule to the {:{-mpan'ic:i Ace, 2017, “Execonve” means an i:mptu:,'r_'u, other than the chief executive and
directors, whose basie salary exceeds twelve hundred thousand rupees in a Anancial vear,
2025 2024
36.3 Auditors” remuneration ) | £ 1] 111 B
Anmeal audit fee 3, ¥ 316, H000
Half vearly review 98,000 54,700
Codde of corporate povernance 120,000 104,500
Shariah audir fee 150,000 -
Ot of pocket expenses 157,000 75,901
S-'B?I{I'E.I'I:I SE1 900
7 MODARABA MANAGEMENT COMPANY'S FEE
a The modaraba management company is envitded 0 2 remueneranon for services rendered o the modaraba under
provision of the Modaraba Companies and Modarabas (Floaradon and control) Ordinance, 1980 up o a maxdimun of
10 per anum of the annual profits of the Modaraba,
7.2 Sindh sales tax levied by Sindh Geovernment on remuncraton of Modaraba Management Company has been charged at
the rate of 15% {June 30, 2024:13%).
38 LEVY, MINIMUM TAX AND FINAL TAXES
Final rax 38 103,913 101
Mingrranm tax - 4,742 590}
103,913 4.541,6M1

381 This represents final taxes paid under section 150 of Income Tax Orndinance, 261, in terms of requirements of [FRIC
21 and 1AS 37.
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2025 2024
39 TAXATION Mote 000000 seswseses) Rupees=e=sma=a=
Current tax expense for the year 4,356,796 4,309,915
Prior vear taxation 225,792 a2 045
Dicferred tax 232 152 370,632
VA 4,804,740 4,742 590
39.1 Retationship between accounting profit and taxation
Aceounting profit before taxaton 25,298,751 25,696,210
Tax at the applicable tax vate of 200 [2024: 179%) 4,356,796 4,368,350
Tax effect of:
- Permanent diffcrences 222,152 -
- Adjustments relaring to prior years 215,792 2,043
- Oithers - 347,269
4,804,740 4,777,068
40 EARNINGS PER CERTIFICATE - BASIC AND DILUTED
Met profit tor the year Rupees 18,390,098 21,231,126
Weighted average number of certificates Mumber 29,500,000 24 B 000
Earnings per certificate Rupees 0617 1712

40.1 There is no dilutinn effect on the hasic carnings per certificate of the Modaraba.
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4

41.1

2025 2024
(Bestaved)
CASH GENERATED FROM OPERATIONS Note = —emeeee --Rupees-mmeaa-ma-
Profit before taxadon 23,298,751 20,654,519
Adjustments for non-cash and other items:
- Depreciation:
Under farah 6.1 15,883,500 34,206,699
In o use T 903,290 [ OE5. 796
Right oof use assets T.2 3,860,426 I.556,478
Amortizaticn on intangible assets 8 407,528 228,612
- Provision for doubtfol recetvahles 124,447 2,801 344
- Gain on disposal of Harah assets 34 (1,908,293) (B2 299}
- Gam on disposal of cwned fixed assers 34 (2,150,460) (418964
- Loss on disposal of assec held for sale - 4,246,500
- Loss / (profith on long term investment (797,752} 2232230
Balances wrtten off 3 - SR 000
- Loss / {profit) on sale of short rerm investments {4,564,535) 5,197,370
- Uneealized Inss / (gain) on revaluation of financial assers
ae fair value through profit or loss 172 {1,795,730) {13,71227(1
- Unwinding of lease hiabilities 22 2,678,014 750,495
- Waorkers' Welfare Fund 475,485 524412
- Dividend moome 33 (799, 000) (63, 6T
12,406,819 34331729
Operating profit before working capital changes 35,705,570 59,186,248
Dlecrease / (ncrease) in current assets
- Advances, deposits, prepayments and other receivables 1,073,751 (2,113,074}
Shoet term murabaha foances receivables - 7,368,608
- Short texm musharakah finances receivables 3,217,067 3,502,792
- ljarah rental receivables 401,11{] {1,002, 728,
Iiverease, [decrease) in current habilities
= Charity payable (1060, %24) 260 532
Croditors, accmed and other habilines (3,885,568) 13,200 463
645,536 21,324,593
Cash generated from operations 36,351,106 B0 510,841
Changes in Financing Activities
As at June 30, MNon - cash Cash flows | As at June 30,
2024 Changes (MNet) 2025
Rupees
Unclatmed profic distibution 12,828,131 (12,494,176)  (14,031,043) 13,697,088
Lease habilities against nght of use assers 7,942,065 {12,643,511) (5,298,642) 10,000,088
20,770,196 (25,137,687)  (19,329,685) 23,697,176
As at June 30, Non - cash Cash Aows | As at June 30,
2023 Changes Ner) 2024
] L1 LTCI T B
IUnclaimed pr{:ﬁr distnhunon 12,831,607 - {3,470 12,825 131
Lease liabilitics against fight of use assets 2,528,769 T.612.542 (2,199 246) 7,042,065
15,360,376 7,612,542 (2,202,722 20770196

limpact of non-cash changes in lease liabilites comprise of interest charge on lease liabilines Rs. 2,678,014

(2024: Rs, 756,495 (refer to nowe 223,
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42 MATURITIES OF ASSETS AMND LIABILITIES
2025
Tuseal 'LTF tep OTIE yEmr Quie yea o v Owver five yeats
years
T BUPEEE 1o ioasiaisvabisiasasacnsnsvs savaiandg
ABSCIR
{Jpeur.ing tiesd assets gh'en on lease [ djarah - I:n.n.gi.Hr i 31,484,673 15,980,632 15,495,041 -
Olperating fixed assets inovwn use - tangible 71 13,719,220 = 11,238,159 2,481,031
Right of use nascts T 1in 839,057 2,730,428 #,109,520 -
Tntangible asser # 541,612 66,672 474,940 :
Long term nmarshaha finances s 47,438,985 i, 282 404 7,156,581 .
Larng tetm musharakak finances 10 218,355,127 74,257,249 144,117 875 -
Loy wenm deposie I 204 66T - 139,800 154,862
Long term investments 12 - - - -
Deferred taarion - ner I3 1,416,970 1,486,970 - -
short terny muerabaha finances - secured 14 25, 380,00 23, 380,000 - -
[arah rental recerables - securesd i3 5,387,715 5,387,715 - -
Short term musharakah Aronees 1 10,178, 6ES 1,178, 65D - -
Ineornie tax refundable 5, 280,45% 5,280,459 - -
Short erm investments 7 14,287 295 14,287,295 - -
Advances, prepayments and cther recenvables 1153 10,291,497 10,291,497
Cash and bank balances 9 O, 0646, 363 9,066, 65 - -
40,963,224 212,505 373 184,731,958 2,635,893
Liabiliries:
Defered income om murabaha 20 3,052,500 2045 402 1,008, 495 -
Custumers buty teem seeurity depeosits 21 17,020,118 5,840,750 11,179,368 -
Lease lishilies agnanst right of ase assets bty 10, 000 DEE 2,750,428 e -
Unchimed profic distributions 23 13,697 05K 13,647,088 - -
Crediters, acerued and other labilites 24 0,328,475 0,328,475 - -
{harity payable 108,608 108,608 . .
53,207,277 33,748,751 19,458,526 -
Net Balance 148,755 947 178,846 522 167,273,432 2,635,895
Certificate holders' equiry 3K, 755,047
Uneealized boss an revaluation of Envesmmenis -
Surples on revaluancen of fved assers =
Met Balance 3455755;941'
2024
Toral ] Up LTy D year ] Ol year m five ] Chwer five pears
Pl [ R R e i R R ) o T LR RS 0 e e
Aszens:
Cash and bank balances 1% 10,384,061 10,384,041
Investments 17 20970947 20970 087 - -
Achvances, deposits, prepayvmients and other necencahles 15 11,365 244 11,545 244
ljamh rental receivaliles - secuned 15 3,78, 025 318825 - -
Income rax refundalie 3047 Dnw 30T Dt - -
Lestigs term minrshaba finances 9 47817721 41, T8 561 LELLREC Y -
Asser held for sale ]
Ehnet term murahaha finances - secured 14 25 400 (N 25 4800 (K3 . .
Long term musharakals Ansoces 1 174 665,10 45 244 355 129 420,831 -
Short tenn musharakah Gronces 1 13,395,756 13,345,756
Dieferved taxacion - niet 1% 16530122 ]G3, 22 - -
Dreposis n T nh2 - 1234 800 154,862
Irtvestmcris 12 234 101 - 2284 w01 -
Orperating fixed assets gven oo lesse [/ fjarab - moghle I T4 450,750 15,554 571 SR RGBT a
Crperanng fxed assers in own use - tangible T 13,5748 604 - 11732817 2. 2:H5, B4T
Righur oof e asacrs 72 B.568,532 1,709 523 7168 600 -
Lotangible ageot (] LA B T2 BE2 2R
414,351 424 1953 315,554 216,634,165 2 A4 0
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13
43.1

43.1.1

43.1.2

43.1.3

RISK MANAGEMENT
FINANCIAL RISKE MANAGEMENT

The Modaraba's activities expose it to a varicty of financial risks: market tisk (including currency risk, ather
price risk and interest race rsk), credic nsk and liquidity osk, The Modaraba's overall nsk management focuses
on the unpredictability of financial markers and secks w minimize potenoal adverse effects on the financial
performance,

Risk management is carried out by the Board of Directors (the Board) of the Management Company, chief
operating officer and chief financial officer. The Board provides principles for overall risk management, as
well as policies covering speoific areas such as currency risk, other price risk, interese rate risk, credic risk and

liquidity risk.

The Modaraba's overall risk management procedures, to minimize the potental adverse effects of financial
market on its performance, are as fodllenwes:

Market risk

Market risk 15 the risk that the far value of furare cash Aows of 2 finaneial mstument will floctuare because of
changes in foreign currency, profit rate, commodity price and equity price that will affect the Modaraba's
income or the value of its holdings of financial instruments.

Currency risk

Currency risk is the risk that che fair value or forre cash flows of a financial instroment will fluctuate because
of changes in foreign exchange rates. Currency sk arises mamly from furure commercial transactions or
receivibles and pavables thar exist due to transactions in foreign currencies, The Modaraba is not exposed to
cutrency risk arising from currency exposure as Modaraba is aot involved in foreign currency transactions.

Profit rate risk

This represens the risk that the fair value or future cash flows of a financial instroment will fluctuate because
af changes in market pruﬂt Tares,

As at the reporting date the profic rate profile of the Modaraba's profic bearing financial instruments were as
uneler:

2025 2024
Fixed rate instruments MNote ammemseeRupeego-aaamn -—
Financial asscts
Shore term murabaha finances 14 25,380,000 25,400, 0
ljarah rental receivables 15 3,387,715 3,788,925
Long term murabaha finances 9 47,438,985 47 817,721
Long term musharakah finances 10 222,089,949 178,400,012
Short term musharakah finances 16 10,178,689 13,395,756
Float .
Financial assets
Bank balances - deposit accounts 19 3,364,844 5,366,270
Bank balances - dividend account 19 5,647,679 5,013,881

Fair value sensitivity analyvsis for fixed rate instruments
The Modaraba does not account for any fixed rate financial assers ar fair value throough profic and loss.
Therefore, a change in profit rate at the reporting date would not affect profiv or loss of the Modaraba
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43.1.4

43.2

43.21

ATl F 1S o, 1) L FVSETAATNNE TR

AL Vaiue SCns AIVELE 1O WAT1A LALSIRE ALY
The Maodaraba accounts for any varable rate financial assets ar fair value through profic and loss, Therefore, a
change in profit rate at the reporting date would affect profit or loss of the Modaraba,

Cash flow sensitivity analysis for variable rate instruments

If profit rates, as at the reporting dare, fluctuates by 1% higher d lower with all other variables held constant,
profit before axation for the year would have been Rs. 33,648 (2024; Rs. 53,663) higher [ lowsrer. This analysis
is prepared assuming the amounts of floating rate instruments outstanding at reporting dates were outstanding
for the whole year,

Price risk

Equity price tisk represents the risk of adverse movements in the fair value of equity secutities due to
fluctuations in the KMI-30 Index or the prices of individual shares. Such risk arises from the Modaraba's
investments in equity securities whose future prices are uncertain. In line with the Modaraba Regulations,
2021 and internal risk management policies, the Modaraba manages price tisk through diversificadon and by
maintaining cxposares within prescribed limies,

The Modaraba contrals this risk by restricting exposure to a single investee company o a maximum of 10% of
the investes company’s issued capital and the Modaraba’s net assers, in accordance wich the Modaraha
Regulanons, 2021, Portfolo allocations are reviewed regularly and ac lease on . quarterly basis to ensure
appropriate diversification across induseries and individual stocks.

Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the ather
party by failing to discharge an obligation. The carrying amount of financial assers represents the maximum
credit exposure. The maximum exposure o credic rsk st the reporting date, ner of impairment, was as
foallevwrs:

2025 2024

Mote  ———mee —~Rupees--——- -
Bank balances 19 9,040,061 10,382,205
Short term murabaha finances 14 25,380,000 25,400,000
ljarah reneal receivables 15 3,387,715 3,788 925
Long term musharakah finances 10 222.089,949 178400012
Short term musharakah finances 16 10,178,689 13,395,756
Long term murabaha fnances o 47,438,985 47.817.721
Long term deposits 11 294,662 204 662
Short term Investments 17 14,287,295 20,970,987
Long term Investments 12 - 2,284 801
Advances, deposits and other receivables 18 10,291,497 11,365,248
342,388,853 314,100,407

'J_S TRUST MODARARA Arwnsl epor 2023



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

43.2.2 Concentration of credit risk
Geographically all credit exposure is concentrated in Pakistan,

The maximum exposure to credit risk for recelvables (murabaha financing, musharakah financing and ijarah)

a5 at the reporting date by type of customer was:

2025 2024
—=——-———-Rupees---—----- -

Individuals 112,740,683 73,465,070
Trading of goads and services 47,308,433 51,0632.834
Educational Institutions 18,484,693 51,024,603
Food and Allied 31,630,653 33,372,362
Technology & Communication 15,637,203 17,455,756
il #e Gas 27,742,927 15,693,553
Registrar Services 15,079,548 14,384,790
Agriculture 14,800,000 14,650,000
Insurance/ Tracker 10,885,800 10,290,231
Steel 16,704,292 D.835928
Advertising/ Media agency - 9,639,229
Construetion 7,400,043 H653112
Packaging 5,048,957 7,996,383
Healthecare 30,158,328 7463671
Dhatry & poultry 1,661,380 2256775
Textile 1,096,727 1,831,297
Clearing Vorwarding - 877,545
Societes - 532,140

356,469,667 332,455,294

43.2.3 The aging of murabaha, musharakah, lease / fjarah rental and trade receivables and related impairment loss as

at the reporting date s as follows:

Aging of murabaha, musharakah, lease / ijarah rental and trade receivables

Mot past due 272,446,445 252 467 THS

Past due 1 - 150 days 1,739,850 3,395,763

Past due 181 days - 1 vear 1,581,595 947,877

Past due 1 - 2 years 2,300,000 230,292

More than 2 vears 73,047,470 0,478,771
351,115,360 327 526,485

Aging of impaired murabaha, musharakah,

ijarah rental and trade receivables

Past due 181 - 365 days - -

1 -2 vears 6,804,441 6,779 9094

Moare than 2 years 14,678,150 14,678,130
21,482,591 21458144

The Modaraba has adopted a policy of only dealing with creditworthy parties and obtaning sufficient
collateral, where appropriace, as a means of mitgatng the risk of financial loss from defaults. The Modaraba
also wses other publicly avalable financial information and its own trading records 1o e ies customers, The
Maodaraba's exposure and the credit ratings of its parties are continuously monitored and the agorepare value
of transactions concluded is spread amongst approved counterparties, Credit exposure s controlled by
counterparty limits that ate reviewed annually.
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43.2.4

433

The management monitors and limits Modaraba's exposure to eredit risk through monitoring of clients’ eredit
exposure, reviews and conservative estimates of provisions for doubtful receivables, if any, and through the
prudent use of collateral policy. The management is of the view that it is not exposed to significant
concentration of credit tisk as its financial assets are adeynately diversified in orpanizadons of seund financial
standing covering vatious industtial sectors and segments.

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to
external ctedit ratings (if available) or to historical nformation abour eounterparey default rate. The table
belerw shows the bank balances and investments held with some major counterparties at the reporting date:

Rating Rating
Short tern Agency 2025 2024
Rupees Rupees
Meezan Bank Limited A-1+ JCR-VIS 9,013,211 10,370 868
State Bank of Pakiztan 5 - 26,850 11,427
9,040,061 10,382,205

Further, the Modaraba's exposure to credic rsk and impairment losses related o Investments, Murabaha
financing, [arah Anancing, and other receivables are disclosed in the relevant notes ro the financial statements,

The Modaraba's exposure related to fjarah receivables, murabaha receivables and muosharakah receivables are
secured by collaterals held and the Modaraba's portfolio of financial assers is broadly diversified and
transactions are entered into with diverse credit worthy counterpartics thercby mitigating any significant
concentration of credit risk,

Liquidity risk
Liguidaty sk 15 the visk that an entity will encounter difficulty in meeting obliganons assoctated with financial abilities.

The Modaraba's approach o managing liquidicy is to ensure, as far as passible, thar it will always bave sufficient liquidiry to
meet its labilines when due, under both normal and stressed conditions, without incurting unacceptable losses or nsking
damage to the Modaraba's reputadon. Oring o the fact that the Modaraba is in a positive working capieal positon at the year
end, the manggrement believes the liguidity dsk o be low.

The table below analyses the Modaraba's financial liabilities into velevant maturity grovpings based on the remaining period at
the meporting date w the contracrual mataney date. The amounts disclosed in the mble are the contractual undiscounred cash
Hows. Balances due within 12 months eguate to their carrving balances as the impact of discounting is not significant,
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

June 30, 2025

Lease liabilities against right of use assets
Unclaimed profit distributions

Creditors, accrued and other liabilities
Charity payable

June 30, Hi24

Lease liabilicies against right of use assets
Unielaitned profit distribudens
Creditors, accrued and other liabilities
Charity payable

Carrying Contractual | Less than Between 1 Over 5 vears
Amount cash flows 1 year and 5 years 4
{Rupees)
10,000,088 10,000,088 2,730,428 7,209,660 -
13,697,088 13,697,088 13,697,083 - .
9,328,475 9,328,475 6,453,796 2,874,679 -
108,608 108,608 108,608 - -
33,134,259 33,154,250 23080920 10,144,339 -
TA42 65 TH42065 1,799,923 6,142,142 =
2828131 12828131 1282813 - =
10,266,832 0266832 10,266,832
269532 26532 260 532 £
313065060 31006560 25164418 6,142,142

MNote 42 1o the financial staitements summarizes the manurnty F-THFIIE of the Modaraha's assets and liahilicies,

434 Fair value of financial instruments

All financial assers and financial liabiliies are nioally recognized ar the faic value of consideration paid or received, ner of
transaction costs as appropriate, and subsequently casred at fair value or smortzed cost,

The carrying valves of all fnarncial assets and labilities reflected in financial statements approsimate to their faie valoes, Fair
wvalue i derermined on the basis of ohjective evidence ar each reporting dare,

Fair value estimation

Financial assers which are tradable in an open marker are revalued ar che marker prices prevailing on the reporing date, The
estirmared fair value of all other Anancial assers and financial lalsdilives is considered no significanty different from book valie
as there is an active market for the Modaraba lsted equity invesonents.

Fair value hierarchy

Fair valug hierarchy caregories are described in nore 4160 1o the financial statements.

The follivwing table presenes the Company’s financial assets that are measured at fair value:

June 30, 2025
Fimancial Azsets;

Short term investments (note 17)
Long term investinents (note 12)

June 30, 2024
Financial Assets:

Short term investmenes (note 17)
Long term investments (note 12)

Level 1 Level 2 Lewel 3 Total
Bupees
14,287,295 ” - 14,287,295
20,570,987 £ 201,970,987
2284 H01 2 2,284 B
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

43.5

Financial instruments by categories

X025

Cash and bank halances

Shoet term invesuments

Advances, deposits and other receivables

Murabaha finances - secured

Short term musharakah finances {(secured -
considered good)

Diminishing musharakah financing

ljarah rental receivables - secured

Murabaha finances

Long term deposits

Mi24

Cash and bank balanees

Shaort term investmenis

Addvances, deposits aid other receivables

Murzbaha finances - secured

Shore term musharakabh Anances (secured -
considerce o)

Dimunishing musharakah financng

ljarzh rental receivables - secured

Murabaha finances

Lang term deposies

Long rerm investments

Financial liabiliti ey

Lease liabiliries against right of use assets
Unelaimed profic discibudons
Credioes, accrued aml other liabilities
Charity pavable

Orperational risks

At fair valoe
through OCI Asgets at fair
[equity value through
instrements  |[Amorized cost|| profit or loss Total
designated (Mandarorily
upon initial Measured)
recognition)
Ruopees
- 4,066,363 - 0,066,363
= - 14,287,205 14,257,295
- 10,291,497 . 10,291,497
. 25,350,000 ’ 25, 360,000
- 10,178,689 - 10,178,689
: 218,355,127 B 218,355,127
2 3,387,715 = 3,387,715
: 47,438,985 s 47,438,985
i 294,662 z 204,662
G 324,393,038 14,287,295 338,680,333
10,384,061 . 163,384, 0n]
. LT0UET 20,570,947
11,365,244 . 11,365,245
B 25,400,000 25 400,000
2 13395756 13,395,756
< 174 665,190 174,665,190
- 3,7H8.925 3,7RE.925
- 4TEITTH . 47817721
= 294,662 2 204 462
2,754 801 = 2,244,501
7754 801 287,111,563 20,070,957 310,367 551
2025 2024
Maote R ) 1111+ [ R
p 10,000,055 7942065
23 13,647,058 12828131
24 4,328,475 101,206, 832
a5 108,608 29,552
33,134,259 31,4, 560

Operational risk is the sk of diveet or indireet loss ansing from & wide variery of canses assochned with the processes, rechnology
and infrastructure supporting the Modamaba's operations sither internally within the Modaraba or externally ar the Modaraba's
service providers, and from external factors other than credic, marker and Bguidity visks such as those ansing from legal and
pegulatory requirements and penerally accepted standards of investment masagensent behavdor. Operational risks arise Brom all of

the Midaraba’s activites.

The Modaraba's chjeetive i to manage operational dsk so as to balance limidng of finandal losses and damage o its rTeputatdon with
achieving its objective of generating recoms for certificate holders,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

The primary responsibility for the development and implementation of controls over operational risk
rests with the Board of Directors of the Management Company. This responsibility encompasses the
controls in the following areas:

- requirements for appropriate segregation of duties between various funcrions, roles and

- requirements for the reconciliaton and monitoring of transactions;

- compliance with regulatory and other legal requirements;

- documentation of controls and procedures;

- requirements for the periodic assessment of operational risks faced, and the adequacy of controls
and procedures to address the risks identified;

- ethical and business standards; and

- rsk mitgaton, including insurance where this is effective.

Capital risk management

The Modaraba's ubjectives when managing capital ate o mf&guur{] the Modaralia's ability to continue as
a going concern in order to provide return for certificate holders and benefits for other stakeholders and
to maintain healthier capital ratios in order to support its business and maximize certificate holders value.
The Modaraba manages its capital structure and makes adjustments to i, in the light of changes in
economic conditions. There were no changes to the Modaraba's approach o capital management during
the year and the Modaraba is not subject to externally imposed capital requirement.

The Modaraba finances its operations through equiry and management of working capital with a view w
maintain an appropriate mix between various sources of finance to minimize risk,

2025 2024

— Rupees-———--—-
Total equity 348,755,947 347,737,575
Less: cash and bank balances (9,066,363) (10,384,061}
Capital 339,689,584 337,353,514
Total liahibies 53,207,277 72,957,674
Debr o EQUTY rafio 16%% 2200

Further, the Modaraba's exposure to credit risk and impairment losses related to lnvestments, Murabaha
financing, Tjarah financing, and other receivables are disclosed in the relevant notes ro the financial
statements,

The Modaraba's exposure related to fjarah receivables, murabaha receivables and musharakah receivables
are secured by collaterals held and the Modaraba’s portfolio of financial assets is broadly diversified and
transactions are entered into with diverse credit worthy counterparties thereby mitigating any ﬁigniﬁcant
concentration of credit risk,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

44

45

46

REMUNERATION OF EXECUTIVES / KEY MANAGEMENT PERSONNEL

Agpregate amounts charyed in the financial statements for the year as remuneration and benefits 1o executives [/
kev management personnel of the Modaraba are as follows;

Executives / Key
Management Personnel
2025 | 2024

———————— Rupees-sasamaaaamans
Managcrial remuncration 6,056,184 3,970,144
Heuse rent allowance 2,422 248 2,390,292
Medical allowance 605,568 507,564
Oither allowrances 44, 400 Th53T
Retrement beneties 05,016 597612
49,734,016 10,938,823

Number of persons 3 4

These execoutives: have been provided with the Modaraba mammined cars and are also enoded  for
remmbursement of fuel expenses. Chief executive officer has nil salary benefits as disclosed in note 36,2,

GENDER PAY GAP STATEMENT

Gender Pay Gap statement under Securities and Exchange Commuission of Pakistan (SECP) Circular 100 of 2024
Following is gender pay pap calcalated for the year ended June 30, 2025

2025 2024
Rupees
Mean hourly rate - Male 23,156 22 693
Mean houtdy rate - Fernale 47,733 50,667
————— Percentage-—--—
Mean Gender pay gap =106, 14%, -123.27%
Median Gender pay gap -194.12% =227 .50%:

The disclosed ratios reflect the overall gender pay gap across the Modaraba, Compensation is derermined
equitably fur all employees, with female members remunerated on the basis of role, experience, qualifications,
and performance, in line with SECP requirements.

TRANSACTIONS WITH RELATED PARTIES

A related party transaction is & transfer of resources, services or obligations between a reporting entity and a
relared parry, regardless of whether a price is charged,

ey management personnel are those persons having authonty and responsibility for planning, directing and
controlling the acrivities of the endty, directly or indirecdy, including anv director {whether executve or
otherwise) of that endey,

A related party is a person or entity that is related to the entity, Related pardes of the Maodaraba include the
Maodaraba Management Company [Al-Zamin Modaraba Management (Private) Limited], divectors and key
management personnel of the Medataba Management Company, key management personnel of the Modaraba
and their close family members, the provident fund trust and entties with common directors or under common
management and control.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

Contribution to the provident fund is made 1n accordance with the services rules. Modaraba Managemenr fee, if
any, is accrued in accordance with the requirements of the Modaraba Reguladons, Remuneraton of key
management personnel are in aceordance with the terms of their employment. Other transactions are cartied out
at agreed terms,

Amountz due from and due w related parties are shown under respective notes (o these financial starements, All
transactions are based on commercial terms and are approved by the Board of Directors. Ouestanding balances
at the reporting dare are unsecured and interest free. There bave been no guarantees provided or receved for
any related party receivables or pavables,

2025 2
Transactions during the vear MNote Rupees
Basiz of 3

Related party Relationship MNature of transaction
Al-Zarmin Modaraba Maodaraba Management fee a7 2,080,354 2956102
Management (Private;  Managemem
Limited Compary

Office rent 1,776,000 H24 000

Electric bill back-charged 312,465 129,113
Emplovees' Provident  Associated Contribution for the year 1,014,385 Y84 525
Fund undertaking
Faeeatives and Associated Loan given during the vear 181 200,000 -
close relatives thereof  persons Repavment of loan received 181 178,000 -
Executives and Associated Gain on dipeosal 2,163,240 408 968

close relatives therenf  persons

The amounes above do not incdude salaries and other emplovee benefits of the executives of the Modaraba
which have been disclosed in note 44,

2025 2024

Outstanding balance as at the reporting date Note Rupees
Al-Zamin Modarala Payable against management 2,686,354 114,947
Management (Private) fee
Lirmte
Executives Loan reccivahles 8.1 232,000 SUR0L060
Execunves Payable tw Atdher Imam - 46,000 .

Vice President Finance
Executives Payable o Hamuda Agecl - 620,000 620,000

Company Secrerary
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

Reconciliation of reportable segments revenues, profit or loss, assets and liabilines is as follows:

47.3

2025 2024
B et L4111 1 SR
Revenues {Restared)
Tutal revenues for reportable segpments 69,211,659 6,958 554
Other revenues 3,364,001 045,727
Muodaraba's revenues 72,575,660 i1 904 581
Profit
Total profic for reportable segments 71,001,199 T1.779. 780
Oither income 3,364,001 Q45 T27
Fair value Inss on asset held for sale - (4,246,501
Operanng cxpenscs {47,501,657) (38,917 D0y
Modaraba Management Company's fee (2,686,354) (2,956,102}
Services sales tax on the Management Company's remuneration (402,953) (384,293}
Waorkers' Welfare Fund (475,485) (524412
Levy, minimum tax and final mxes (4,908,653) (4,841,691}
18,390,098 20,854,519
Assels
Toal assets for repurtable segments 359,153,481 371,257 861
Corporate assets unallocated:
Advances, prepayments and other receivables 1,650,500 2,881,517
Income tax refundable 5,280,459 3,997 D&9
Dreferred taxation - net 1,416,970 1,639,122
Long term deposits 294,662 294,662
ljarah asscts 25,100,789 23,897,136
Cash and bank balanees 9,066,363 100,384,061
42,809,743 43,093 567
Total assets as per the balance sheet 401,963,224 414,351 424
Liabilities
Toral liabilities for reporrable segments 20,073,018 39,179 388
Corporate hahilites unallocated:
Lnclaimed profic distibutions 13,607,088 12,828,131
Creditors, accrued and other liabilines 9,328,475 10,266 832
Chartty payable 108,608 269,532
Lease liabilittes agamst nghr of use assers 10,000,088 7,942 065
Towal liabilities as per the balance sheet 53,207,277 TOA485 948

Certamn liahilities, assers, other income and other operating charges of the Modaraba cannot be allocarced tooa
specific sepment. Accordingly, these amounts have been classified as unallocared.

There are no differences between the measurements of the reportble segmenes’ profits or losses, assers and

liabilities with the Modaraba's profies or losses, assets and labilites.

There are no changes from prior years in the measurement methods used to determine reported scgment

pruﬂt or loss,

Thete are no asymmerrical allocations to reportable segments,

All non-current assets of the Modaraba are locared in Pakistan as at the reporting date.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

48 NUMBER OF EMPLOYEES

Mumber of emplovees as at June 30,
Average number of employees durng the year

49 PROVIDENT FUND

Size of the fund (in rupees)
Percentage of investments made

Fair value of investments {in rapees)
Cost of investments made (in rapees)

49.1  Break-up of investment in terms of amount and percentage of the size of the provident fund are as follows:

2025
Investment Investment
Rupees as a Vo of size
of funds
Investment i Term Deposits 7,500,000 T7.28%

7,500,000

449.2
of the Companies Acr, 2017 and the rules formulated for this purpose,

&0 Specific Disclosures for Sharia Compliant Companies

2025 2024
-——- Mo of cmployees ——-
16 16
16 16
2025 20024
Audired Audited
0,705,492 9003025
T77.28% #3.31%
7,500,000 7,500, M0
7,500,000 7,500,000
2024
Investment Investment
Rupees as a o of size
of funds
T 000 83.31%
3 500,00

i) Balance az at June 3, 20025

iabsilicics

Lease labilities againzt right of use asseis

Lasng remm investienrs
Shert rerm Investments

Cash and bank balances

il) Transactons for the year ended June 30, 2025:
Ingrame from jjarah - net
Protic on murabaha finances
Prodiv on mushprakah finances
Fvidend income on e;]l.lir:.' INVESLIMEnTs
Graln / floss) on sale of short verim investments
Crcher inceme

Source and detailed breakup of other hcome:
{rain un d'r'gpr:-sﬁl af fparah asseis

Gan on disposal of awned fixed assets

Prorfie o deposit amnd saving docounts with banks
Mizcelianenus Income

Expense on ijarah assets:
Unwinding ot lease halulites

Shariah compliant
5h1rin[1 I:I.&I1'I|J|'i.'l.n|:
Shariah compliane

Shariah compliant
SI.?II.I.'IQL! IJII'\II.'I.'I.PI:I'J.I'IE
Sharinh corpliane
Shariah comphant
Shariah complinne
Bhariak compliant

Shariah L'r:l'rl."!l,i.‘l.l,'l.l:
Shariab commyphan:
Sharialy compliane
Shariah complizn:

Shariah comphanc

iii) Mames of the Eorn]mny’n shariah i:rrrer,Iinl:t fimancial institutinns

1. Mesesan Bank Limited
2, Firar Habib Mesdaraba
3. L1001 Maodaraba

iv) Takaful OPEraters:
Adamijer Insurance Company Lamired
TGT General Insurance Limieed
Sanp u:ri.r}' Ciencral Insuarance (:rslnpnn!.r I arvited
Jubilee General Insuranee Company Limited
Premijers Insurance Linvited
TPL [¥rect Insurance Limived

Investments out of the funds of provident fund have been made in accordance with the provisions of section 218

Maote 2025 2024
qu.

72649, 6610 0,142,142

12 - 2R 50
17 14,287 295 20,570,987
m 00,305 0,384,061
] N 13,716,710
31 3,884,521 4,255 BiiG
32 50,645,097 45219841
A3 T (H Gl G770
4,564,535 (5,197 3740

34 5,272,204 3,268,924
i.1.5.1 1,908,293 OOEE 205
2,150,460 18 9065

ATETTS 526,759

b | B34, 762 1, 720,898
3 {2,678,014) (T56,495)
ﬁrrmgcm::nl

Barik dtpns::
Tjarah Asscrs
[jarah Assers

Window Takaful
Window Takafal
Windorw Tukatul
Window Takaful
Woincden Takaful
Window Takatul
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

31 SUBSEQUENT EVENT

Subsegquent to reporting date, Mlr. Sohail Asm has become 2 substantial certificate holder with a cumulative holding of
17.26% on August 20, 2025

52 COREBRESPONDING FIGURES
Corresponding fisure: have been rearranged and reclassified, where necessary, for purposes of comparson and
better presentation. No sipnificant rearransements or reclassifications have been made in these financial statements
duging the current vear, except as disclosed in Note 5,

53 GENERAL
The fipures have been rounded off to the nearest rupees unless otherwise stated.

34 AUTHORIZATION OF FINANCIAL STATEMENTS

These financial statements were approved for izsue br the Board of Directors of the Management Company in its
meeting held on 24* September, 2025

For Al-Zamin Modaraba Management (Private) Limired
{Modaraba Management Compant)

b

CHIEF EXECUTIVE DIRECTOR OR CHIEF FINANCIAL OFFICER
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Pattern of Certificate Holding
As on 30 June 2025

Mumber of Certificate Holding Total Percentage
Certificate

Holders From - To Certificate Held
719 1 - 100 30,259 0.10%
905 101 - 500 264,469 0.89%
593 501 - 1000 516,942 1.73%
318 1001 - 5000 800,834 2.69%
79 5001 - 10000 598,231 2.01%
24 10001 - 15000 299 347 1.00%
21 15001 - 20000 375,837 1.26%
14 20001 - 25000 3156412 1.06%
10 25001 - 30000 275,507 0.92%
3 30001 - 35000 98,780 0.33%
& 35001 - 40000 228,443 0.77%
1 40001 - 45000 45,000 0.15%
a 45001 - 50000 389,460 1.31%
3 50001 - 55000 155,910 0.52%
2 55001 - 60000 110,573 0.37%
2 60001 - 65000 127,000 0.43%
3 65001 - 70000 207,740 0.70%
3 70001 - ¥5000 219,040 0.74%
1 75001 - 80000 78,382 0.26%
2 85001 - 90000 176,652 0.59%
1 20001 - 95000 20,333 0.30%
1 95001 - 100000 06,705 0.32%
1 105001 - 110000 107,971 0.36%
1 115001 - 120000 118,100 0.40%
1 120001 - 125000 121,457 0.41%
1 130001 - 135000 131,060 0.44%
1 140001 - 145000 141,000 0.47%
1 160001 - 165000 164,506 0.55%
1 225001 - 230000 227.8655 0.76%
1 290001 - 295000 291,200 0.98%
2 295001 - 300000 600,000 2.01%
1 310001 - 315000 310,500 1.04%
1 395001 - 400000 396,500 1.33%
1 4925001 - 500000 500,000 1.68%
1 5260001 - 5265000 5,261,388 17.66%
1 15925001 - 15930000 15,927,807 53.45%
2,734 29,800,000 100%

87)
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CATEGORIES OF CERTIFICATEHOLDERS
AS AT JUNE 2025

Categories of 2:2:2;:: Total Certificates Percentage
Certificateholders c;’iﬂ‘:‘:;' Held
Associated companies, undertakings and related parties
Al-Zamin Modaraba Management (Private) Limited 1 5,261,388 17.66%
Investment Corporation of Pakistan 1 9,100 0.03%
Directors, CEO & their spouse and minor children - - -
Executives - u ¥
Public sector companies and Corporations - - -
Banks, Development Finance Institutions, 11 312,040 1.05%
Non-Banking Finance Institutions, Insurance 1 400 0,00%
Companies, Modarabas and Mutual Funds 3 1,800 0.01%
Joint Stock Companies 23 167,699 0.56%
Individuals 2,688 23,961,073 80.41%
Others 8 86,500 0.29%
Total 2,734 29,800,000 100.00

Certificateholders holding five percent or more certificate in the Modaraba

Faisal 1 15,927,807 53.45
Al-Zamin Modaraba Management {Pvt.) LTD. 1 5,261,388 17.66
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KARACHI
Principal Place of Business:
104-108, Kassam Court, BC-5,

Block-5, Clifton, Karachi-75600, Pakistan.

Tel +92 (021) 3589 3369, 3587 3373

Fax +92 (021) 3587 0408
E-mail info@trustmodaraba.com

LAHORE
320, 3rd Floor, Garden Heights,
8-Aibak Block, New Garden Town,
Lahore, Pakistan.
Tel: +92 (042) 3594 1957

+92 (042) 3594 1958
Fax: +92 (042) 3586 6513



